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Table 1 Percentage Cost Breakdown in Warship Production 
 
Production cost element Surface combatant 

ship 
% 

Support ship 
 

% 

 

Platform design, hull, machinery and equipment                 3 47  
Combat systems 41 15  
Logistics support and training (mostly platform-related) 17 25  
Project management                 9                                13 

Total                                                            100               100 

Source: based on ADO (2006a), Table 1: 2.2. 
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Figure 1 Conventional value chains for support ship and weapons upgrade: 

Total project cost breakdown by supplier category 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Source: based on ADO (2006a, Table 1: 8) 

  Upstream activities  Downstream activities      End Customer              
 
Second and                 OEMs    Shipyard    Combat System     Platform         Prime  
third tier                         Integrator Designer         Contractor 
suppliers  
            65%       15%    7%               13%  
           

Defence/Navy 
 
SUPPORT SHIP CONSTRUCTION  

 
 
            35%       50%    3%               12%    
          Defence/Navy
          

WEAPONS UPGRADE      
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Figure 2 Complex supply chain for a naval combatant: Total project cost breakdown by 

supplier category 
 
 
 
 
 

 
 
 
 
 
 

 
Source: based on ADO (2006a, Table 1: 8)  

   Upstream activities          Downstream activities         End Customer 
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 Platform construction     45%       4%          9%  
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