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FOUNDATIONS AND PREMISES

1. The Indo-Pacific is a heterogeneous region: 

• LDCs, middle-income, and the second, third, and tenth 
largest economies in the world

2. With tensions both within and between countries

3. Most fundamentally, peace is a precondition to development
and growth…

4.   The defence and security dynamic, both land and sea, 
is a separate discussion

Against this backdrop, a well-functioning economy is
necessary to provide jobs, growth and an improved 
standard of living for citizens – sustainable development!



FOUNDATIONS AND PREMISES, CONT’D

A well-functioning economy depends on 

1. an enabling environment that provides:

• public goods:  health, education, nutrition, public safety and defence

• Regulatory certainty and predictability

• Reliable facilitative sectors:  transport, finance, energy, communications

• Inclusion:  broader participation (e.g., rural, gender) and moving the grey economy 
into the mainstream; and

2. engagement with others:

• for LDCs and developing countries, financing and capital, ODA and fair trade access

• for middle income countries and beyond, trade, investment and capital flows



FOUNDATIONS AND PREMISES, CONT’D

Finance
• Prudent monetary policy

• Strong and stable financial sector

• Effective and efficient fiscal policy

Governance

• Provide security and public goods

• Enhance economic infrastructure

• Improve social inclusivity and equality

Trade
• Build on trade’s contribution to GDP

• Promote value chains

• Deepen trade integration 

Strategies to Achieve Sustainable Growth



FOUNDATIONS AND PREMISES, CONT’D

Challenges to Sustainable Growth:
Finance

• Volatility and capital flight

• Decreasing growth

• Unsustainable debt

Governance

• Inadequate governance

• Lagging structural reforms

• Internal political and social tensions

Trade

• ‘Noodle-Bowl’ of FTAs

• Protectionism

• Lack of competitiveness



INDO-PACIFIC ECONOMIC ARCHITECTURE -
TRADE

Intra- and Inter-regional trade intensity



INDO-PACIFIC ECONOMIC ARCHITECTURE -
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INDO-PACIFIC ECONOMIC ARCHITECTURE –
TRADE, CONT’D



INDO-PACIFIC ECONOMIC ARCHITECTURE -
FINANCE

Debts and Deficits:  

• Governments must have the capacity 
to manage their budgets

• Deficits require borrowing, 
which creates and accumulates debt

• The IMF remains the lender of last resort



INDO-PACIFIC ECONOMIC ARCHITECTURE –
FINANCE, CONT’D

Fiscal Policy to manage budgets is a question of both revenue and expenditure

• Many countries of the region have a narrow tax base and are overly dependent on 
consumption taxes, rather than corporate or personal income tax

• No OECD to provide policy guidance, but ADB established a tax hub in 2020



INDO-PACIFIC ECONOMIC ARCHITECTURE –
FINANCE, CONT’D

Private Sector 

• Finance depends on banking, equity, debt, 
payments, F/X, and thus engagement with others

• In the Indo-Pacific, connecting and integrating 
relevant equity markets remains a work in progress and
private equity lags

Hong Kong Stock Exchange List of Recognized Exchanges



INDO-PACIFIC ECONOMIC ARCHITECTURE –
FINANCE, CONT’D

…and the bond markets, too, are less connected than in other regions



INDO-PACIFIC ECONOMIC ARCHITECTURE –
FINANCE, CONT’D

Small business, and the consumer, remain under-served, too



INDO-PACIFIC ECONOMIC ARCHITECTURE –
FINANCE, CONT’D

Infrastructure

• Unmet infrastructure demand (e.g., power, water, transport, connectivity) estimated to be $US 26 trillion by 2030

• The regional infrastructure market is expected to grow 7 - 8% a year over the next decade, reaching US$5.36 
trillion/yr by 2025 representing 60% of the world total (PWC)

• Support characterized by competition and cooperation: WB, ADB and AIIB; Bilateral funding; Public-private 
partnerships and blended finance



INDO-PACIFIC ECONOMIC ARCHITECTURE –
FINANCE, CONT’D

BRI and “B3W” related Infrastructure Initiatives



INDO-PACIFIC ECONOMIC ARCHITECTURE –
FINANCE, CONT’D

ODA (DAC)
2019-2020



INDO-PACIFIC ECONOMIC ARCHITECTURE –
FINANCE, CONT’D

CHINA – DEVELOPMENT ASSISTANCE AND CONCESSIONAL FINANCING



A DEEPER DIVE:  THE BROADER PLAYING FIELD, 
CONT’D

Multilateral Institutions

• WTO, WIPO, ITU, ICAO, IMO, WCO, IEA, etc.

• UN:  especially UNCTAD, UNDP, ESCAP, but also WHO, COP, etc.

• Bretton Woods:  IMF, World Bank (IFC and IDA), BIS



A DEEPER DIVE:  THE BROADER PLAYING FIELD, 
CONT’D

PLUS

• PIF

• BRICS

• ADB, AIIB

• [OECD] 



A DEEPER DIVE:  THE BROADER PLAYING FIELD, 
CONT’D

Forums

1. Trade-related, e.g., 
• Ottawa Group, G20, APEC, CPTPP, RCEP, etc.

2. Finance-related, e.g.,
• G20, G24, APEC, ASEAN

3. Sectoral, e.g.,
• ICAO/IATA; IMO; ITU; Codex/OIE/IPCC; 
IEA and IRENA, etc.

4. “Friends” and Caucuses, e.g.,
• Quad, IPEF, Cairns Group, etc.



A DEEPER DIVE:  THE BROADER PLAYING FIELD, 
CONT’D

Analysis and Influence

1. Secretariats, e.g.,
• ADB, OECD, ASEAN

2. Public Policy Centres, e.g.,
• ERIA, RIETI

• At home:  APF, Munk School, etc.

3. Business Communities:  omnibus and sectoral



LESSONS FOR ENGAGEMENT

1. Think horizonal
• Consensus emerges from “caucusing” and gestation period in non-negotiating forums

• Thus, stay current with and integrate such discussions, e.g., APEC, G20

2. Develop and maintain relations with Finance, and sectoral Departments

3. Your Mission reps are more than messengers and implementers
• Including our ED’s to the IMF, WB, ADB and AIIB

4. Engage stakeholders abroad as you would at home
• Business community voice is relevant, influential in many/most countries

• Sectoral groups matter, e.g., automotive

5. Read and follow up:  think tanks and academia, media and editorial 
writers
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