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Alternative formats for this presentation can 

be found on the Financial Services website. 

Website: Financial Services Training page 

Email: finance.training@queensu.ca 

Phone:    613.533.2050 

2 

http://www.queensu.ca/financialservices/training
mailto:finance.training@queensu.ca


 The University’s Audited Financial Statements 

3 



Topics 

 Part  1  - Overview of Queen’s Financial  Statements 

 Part 2 - Queen’s Financial  Statement Preparation 

 Part 3 - Year-End Adjustments 

 Part 4 - The  Different Reports in the  Audited  Financial  Statements 

4 



Part 1 

Overview of Queen’s Financial Statements 

5 



 

  

 

  
 

Overview of Queen’s Financial Statements 

The university’s audited financial statements are 
prepared in accordance with Canadian accounting 
standards for not-for-profit organizations. 

Under these accounting standards, the financial 
results of the university are presented on a consolidated 
basis and present an overall accounting of the financial 
results and financial position of the institution as a whole. 
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Overview (Cont’d) 

Conversely, university budgets and internal reporting 
are prepared using the concepts of fund accounting. 

Under fund accounting, activities of the institution are 
segregated by fund to enhance accountability and control 
of funds. 

These funds include the Operating and Non-Credit 
funds, the Ancillary Operations fund, Research funds, the 
Capital fund, Trust and Endowments funds, and Agency 
funds. 
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The Board of Trustees 

The Board of Trustees is responsible for ensuring that the 
administration fulfills its responsibilities for financial 
reporting and is ultimately responsible for reviewing and 
approving the consolidated financial statements. 

The Board carries out its responsibility for review of the 
consolidated financial statements principally through the 
Audit and Risk Committee. 

8 



  
   

 

 
  

The Audit and Risk Committee 

The Audit and Risk Committee meets with the 
administration, as well as the internal and the external 
auditors, to discuss the results of audit examinations and 
financial reporting matters, and to satisfy itself that each 
party is properly discharging its responsibilities. 

The majority of the members of the Audit and Risk 
Committee are not officers or employees of the university. 
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The Auditors 

The internal and external auditors have full access to 
the Audit and Risk Committee with and without the 
presence of the administration. 

The external auditors are appointed by the Board of 
Trustees. The external auditors' report outlines the scope 
of their audit and their opinion on the presentation of the 
information included in the consolidated financial 
statements. 
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The External Auditors’ Responsibility 

The external auditors’ main responsibility is to express 
an opinion on the university’s consolidated financial 
statements based on their audit. They conduct their audit 
in accordance with Canadian generally accepted auditing 
standards. 

Those standards require that they comply with ethical 
requirements and plan and perform the audit to obtain 
reasonable assurance about whether the consolidated 

financial statements are accurate. 
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Queen’s Financial Statement Preparation 
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Financial Statement Preparation 

Who’s involved in the preparation? 

 5 Financial Reporting staff 

 3 General Accounting staff 

 3 Research Accounting staff 

 Departments & Finance Business Officers provide supporting 
documentation 

 Reviewed by senior Finance leadership 
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Financial Statement Preparation (Cont’d) 

Who approves the Financial Statements? 

 Board of Trustees on recommendation of Audit & Risk Committee 

Time spent preparing the Financial Statements? 

 Preparation – 1 month 

 Review and revising files – 3 weeks 

 External Audit – 3 weeks 
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Timing of Preparation for External Audit 

Interim Testing 
(March) 

Year End 
Communications Info 

Requested from 
Business Officers / 

Departments 

GL Closes   
Working Paper 

Preparation Begins 
(April) 

Final 
Year End 

Entries Made 
(May) 

Entities 
Consolidated 

(May) 

Working Papers 

Reviewed 
(June) 

Final 
Financial 

Statements 
Prepared 

(June) 

External Audit 
(July) 

Audit & Risk 
Committee Material 

Prepared & Presented 
(August) 
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Year-End Adjustments 

To ensure accurate financial results, all revenue and 
expenses pertaining to the current year must be recorded 
in the University General Ledger by April 30th. 

Departments run their operations on a cash basis 
(account for revenue only when the money is received 
and account for expenses only when the money is paid 
out). However, the financial statements must be prepared 
on an accrual basis. 
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Year-End Adjustments (Cont’d) 

The accrual method accounts for revenue when it is 
earned and expenses goods and services when they are 
incurred. 

The revenue is recorded even if cash has not been 
received or if expenses have been incurred but no cash 
has yet been paid. 
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Accrued Liabilities and Deferred Revenue 

Accrued Liabilities: Expenses incurred by the university 
before April 30th, but the invoice has not been recorded 
by Financial Services as of that date. 

Deferred Revenue: Revenue has been received and 
deposited before April 30th, but pertains to an event or 
program occurring after April 30th. 
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Unrecorded Receivables 

Unrecorded Receivables: Work or service that has 
been performed by Queen’s before April 30th, but has not 
been invoiced to a party external to Queen’s until after 
April 30th. 

In other words, revenue is expected to be received 
after year-end which relates to the work or service 
provided before year-end. 
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Materiality Threshold 

A materiality threshold is set each year by Financial 
Services. What this means is, if total accrued liabilities, 
total deferred revenue, or total unrecorded receivables is 
equal to or greater than the materiality threshold, then 
year-end adjustments must be entered in the general 
ledger. 

The journal entries are recorded centrally by Financial 
Services, as of April 30th, based on information received 
from the Business Officers. 
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The Different Reports 

 Management Commentary 

 Statement of Administrative Responsibility 

 Independent Auditors’ Report 

 Financial Statements: 

 Consolidated Statement of Financial Position 

 Consolidated Statement of Operations 

 Consolidated Statement of Changes in Net Assets 

 Consolidated Statement of Cash Flows 

 Notes to the Financial Statements 
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Management Commentary 

The purpose of the Management Commentary is to 
provide an overview of the fiscal year and a discussion of 
critical issues facing the university. 

Information included in the commentary would include 
progress on significant capital projects, updates on any 
fundraising campaigns, as well as an overview of the 
changes in revenues (tuition fees, operating grants) and 
expenses (compensation and benefits) for the fiscal year. 
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  Statement of Administrative Responsibility 

The Statement of Administrative Responsibility affirms that 
the administration believes the consolidated financial 
statements present fairly, the university’s financial position 
and the results of its operations. 

This section outlines administration’s responsibility for 
the preparation of the consolidated financial statements 
in accordance with Canadian accounting standards for  
not-for-profit organizations issued by the Canadian 
Institute of Chartered Professional Accountants. 
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Independent Auditors’ Report 

The Independent Auditors’ Report outlines the scope 
of their audit and their opinion on the presentation of 
the information included in the consolidated financial 
statements. 

The report also includes an evaluation of the 
appropriateness of accounting policies used and the 
reasonableness of accounting estimates made by 
management, as well as an evaluation of the overall 
presentation of the consolidated financial statements. 
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Consolidated Statement of Financial Position 

The Consolidated Statement of Financial Position 
provides an overview of the university’s assets, liabilities, 
and net assets for the fiscal year as well as the prior 
fiscal year (for comparison). 
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 Consolidated Statement of Financial Position (Cont’d) 
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2013 2012
April 30 April 30

ASSETS

Current

Cash  $             46,797  $             46,136 

Accounts receivable (note 4)                 42,131                 40,457 

Loans receivable (note 5)                      589                   1,408 

Prepaid expenses                   5,274                   2,047 

Investments (note 7)                 59,309                 32,506 

Total current assets               154,100               122,554 

Loans receivable (note 5)                   4,078                   3,739 

Derivative assets (note 6)                   4,803                   1,484 

Investments (note 7)               871,781               802,251 

Capital assets (note 8)               822,147               808,336 

 $        1,856,909  $        1,738,364 

LIABILITIES AND NET ASSETS

Current

Accounts payable and accrued liabilities (note 9)  $             84,660  $             89,316 

Current portion of long-term debt (note 12)                   6,503                   6,298 

Deferred revenue and contributions (note 10)               199,717               199,589 

Total current liabilities               290,880               295,203 

Derivative liabilities (note 6)                        15                          8 

Deferred capital contributions (note 11)               352,043               329,806 

Long-term debt (note 12)               214,571               220,968 

Employee future benefits liability (note 16)               175,979               220,172 

           1,033,488            1,066,157 

Net Assets

Endowments (note 13)               710,251               616,797 

Internally restricted (note 14)               282,228               221,322 

Unrestricted deficiency                                                                                                                                      (169,058)             (165,912)

              823,421               672,207 

 $        1,856,909  $        1,738,364 



    

 

  

Consolidated Statement of Operations 

The Consolidated Statement of Operations presents the 
revenues and expenses of the university on a consolidated 
basis for the fiscal year as well as the prior fiscal year (for 
comparison). 

The university also provides a Consolidated Statement of 
Operations by Fund to supplement the information 
presented in the audited financial statements. 

29 



  

V E NU ES. 

A n cilllairy sal'es of service anid p:rodlu c Es 

10 f-hie:r 

A mo rliza fion of defe:r:r,ed cap:i:ral con f-.ribu fion s: (n o f)e 11) 

Donation s 

In ve s f-m-en f: m com-e (n o f:e ) 

EXJ> E N S. E S. 

Sal\ari-e s an,d benefi.e-s: 

S u pplie s and ser vices 

A m o :rtiza fi o n of c :apifai l as s:e fs 

S f:uden'f: as: s: i s: ranee 

Exf:e :rna:l!ly con·f-:raic red s:e:rvi'ces 

U h liti:e s: anid in sumnce 

T :ravel and conferences 

Ren v a tion s, an,d a lt era ti n :,;, 

_n te:r,e st n lon.,. -t.enn debt 

Exe e s. s. J ,(D•efkiency) of r e,7e-:o.ues. o,7e.r exp en s, e s. liJ.e·fhr e the uode:rniorted 

Employee future benefits, remeasur,ements, :and ther it,ems (n te 6) 

Exc,e s s: I (Defic iency ) of :reven u es ove:r expen s:e s: 

.s 

2 ,522 
.6,6 . 6 

s 

6 7,0 59 S 

2 01 2 

( 9,636) 

Consolidated Statement of Operations (Cont’d) 

30 



  

E!mm'>s !!il'l'l:5 
($too 2 mhl .&.S p~a iPwp= u:,m;o i&it !!d 

F mis ~2MC'll Capit-111 Eirtitie:s E11Tot ' 

IRI:V10\I UE 

Gm111ts .a d Corrtm..'"ts 100,:IDB 18, !!&!l 1.45,i.L ru~ 5,293 l:,6.,501. 

619 !!7.644 4.86'!! 111 .842 133.C@s. 

6.29 ffi,000 54 lfu.:li) 4.@6 .&41 
6,875 &,149 1._!P.fil 444 l .m7 21,5.22 

ofcefe fl'e.d m,pit-11 h :o "bm'io ~_s;-5 1,au 26,616 

ID.ail8 ID.~ 111 1 (12 l1.A9> 
~ 26.9i3 31,7318 1.118 &4 ~ 

454,li.2 &2,J6'.9 7:.,84-6 1:iD.,49 1..3;SQ.E 11,!!62 793,11!4 

IEXP£1\1SES 

IDl,9i4 19. 12 B .389 7 ,S'!i! S.185 4~.1.$ 

43,3B5 15,984 &,.&5:4 6 19 r~ S.46!! 1!.B..11!4 

of c-11,pit-11 l a~=ts 55i~ 1,83.-6 57.1.!l6 

- t =ist.m~ lD.ss.B 834 (3!)81 53,001. 
' ly cio.ntmcteiil !lll!;l\!R5 S.428 ~ s.,-~ l.l38 :AJ,!m 

114.460 5.4 a :5:59 E~ 

5.fil 44!) 8JJ54 110 15,844 

1,.34 5Jlim fm 8:14 4,816 .au 11,607 

4B 11,,.ail 1U71 
lJ,481 !l.,9Xl [1,4 .oa!l l fll.88 

436,158 g.ai; 
E°>l!:,!!:Z I 1(1)_-fi :~nqt of rev'511ieso~exp~ru;!!:S b..-:roi-e. t -~ ~ 18, 154 f~ I 

ems 44. 110 44.1:ID 

ucess / {Deficie nicY.I of reverilll!! :s o - r eJq>e rnes 62.,264 {llJJ llJ.975 {7.1)4!1J {q;94:9t 9511. 67.0!'B 

'II I R!::Strirt,!:d Nl~t ibsets f53.®" fl.4381 [!!7. - ~ f 5iffiQ llJl r ,1[61 

. 180 (1.5711.1 (11,, 1,1:,4 (l .1461 

IJJn=trirtei:! [)!!:ficit. b::!S:i !!5:crf r= [4!0001 f125i2.451 f:1!9. 

IJJ i=1m:1:ed [)_-fim. emi crF r= · [5,S.001 f l.1 .E41 fllB.12.SI fl lil.0581 

Consolidated Statement of Operations by Fund 

31 



 

 

 

   
 

 

Consolidated Statement of Changes in Net Assets 

Net Assets are defined as assets less liabilities. 

The Consolidated Statement of Changes in Net Assets 
provides an overview of the net assets at the beginning of 
the year, along with the changes throughout the year, to 
arrive at the net assets (or deficiency) at the end of the 
year. 

The changes in net assets are shown for the current fiscal 
year and the previous fiscal year, in order to provide a 
comparison of the various changes. 
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 Consolidated Statement of Cash Flows 

The Consolidated Statement of Cash Flows provides a 
summary of changes in the university’s operating 
activities, investing activities, and financing activities to 
show the net increase (or decrease) in cash for the fiscal 
year. 

The cash flows are shown for the current fiscal year 
and the previous fiscal year, in order to provide a 
comparison of the various changes. 
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Notes to the Financial Statements 

The Notes to the Financial Statements comprise a review 
of the authority of Queen’s University, as well as a 
summary of significant accounting policies, reporting 
practices, and other explanatory information. 

Examples of these significant accounting policies would 
include those related to capital assets, amortization, 
revenue recognition, and employee benefit plans. 
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Other Documents 

Other documents that provide additional information 

on the university’s financial situation include: 

 Annual Budget Reports 

 Quarterly Financial Updates 

 Rating Agency Reports 

To access these reports 

and more, visit 

Financial Services Publications 

37 

http://www.queensu.ca/financialservices/publications


 

How may we help you today? 

Contact us: 

Tel: 613-533-2050 

Fax: 613-533-6433 

Email: finance@queensu.ca 

Website: Financial Services 

Location: Financial Services 

207 Stuart Street, 

3rd Floor, Rideau Building 
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Hours: Monday – Friday 

Open 8:00 am – 4:00 pm 
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To learn more or to review additional 

Training Resources 

and Video Tutorials 

visit the Financial Services Training page 
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