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Everyone has a stake in solving the existential risk of climate change. Many 
investors and business leaders are looking beyond the risk and seeing 
solutions – solutions that represent tremendous commercial opportunities. 
Building a sustainable future will be capital-intensive: Trillions of dollars 
will shift every year for decades to come as we address the enormity of 
climate-related challenges and transform the global economy. Technologies 
and sectors that lead the transition to a net zero economy – and the 
investors and lenders who support them – stand to be rewarded for the 
value they create.  

The time has come for all of us to ask ourselves whether capital markets 
are doing all they can and should to finance the transition to a net zero 
economy. Financial markets aim for the efficient valuation and allocation 
of resources to promote growth and prosperity, and now more than ever 
that growth must be sustainable.

Consider this a call to action – for all of us. We must ensure capital markets 
embed a sense of purpose and focus on addressing the immediate threat 
of climate change. As a global community of investors, we must: 

 • Establish universal reporting standards aligned with the TCFD (Task Force 
on Climate-related Financial Disclosures), because what gets measured 
gets managed

 • Continue to foster the rapidly expanding sustainable bond market

 • Support and encourage policymakers, companies, and broader issuers on 
their journey to a net zero carbon economy

Bond markets, given their scale and reach, have a uniquely important 
role in financing the transition to a net zero economy. And bond investors 
can engage with issuers across sectors and around the world to foster 
sustainable growth and business practices.

Can we harness the power of capital markets as a key solution to avert a 
climate catastrophe? We must.

Mark Carney
Vice Chair of Brookfield Asset 
Management and Head of ESG 
and Impact Fund Investing

PIMCO Global Advisory  
Board Member

Mr. Carney was appointed UN 
Special Envoy on Climate Action 
and Finance in December 2019. 
From 2013 to March 2020, he 
served as the Governor of the 
Bank of England and Chair of the 
Monetary Policy Committee, 
Financial Policy Committee, and 
the Board of the Prudential 
Regulation Committee. He has 
also served as Chair of the 
Financial Stability Board (FSB) 
from 2011 to 2018.

I . INTRODUCTION
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We believe bonds are the foundation  
of a sustainable recovery

*   Source: BloombergNEF as of 31 December 2020.
**  The Environmental Finance’s Sustainable Investment Awards seek to recognize and highlight the work of asset managers 

and key players incorporating ESG across all asset classes and winners are selected by an advisory panel consisting of 
industry experts chosen for their knowledge, objectivity, and credibility along with the Environmental Finance editorial 
team, who will review the submitted entry material. Judges score each entry individually and any conflict of interest will be 
removed; the judge’s score will be confidential. 

Emmanuel Roman
Managing Director
Chief Executive Officer

One of 30 CEOs invited to join 
the UN’s Global Investors for 
Sustainable Development 
(GISD) Alliance to accelerate 
long-term investment into 
sustainable development.

Scott Mather
Managing Director Chief 
Investment Officer ESG and 
U.S. Core Strategies 

Named the 2019 Investment 
Leader of the Year by 
Environmental Finance for 
outstanding leadership in 
advancing sustainable investing 
in bond markets.**
Founding member of the UN 
Global Compact CFO Taskforce 
for the Sustainable 
Development Goals.

Sustainable bond issuance in 2020 was over $500 billion*, representing an 
64% increase from 2019. While this growth is impressive, we need more 
to meet the Sustainable Development Goals (SDGs) by 2030. We believe 
there is enough global capital to meet the needs for a more sustainable 
global economy, but we need greater alignment among bond issuers, 
asset owners, and asset managers all focusing efforts toward sustainable 
and inclusive global growth. 

A bond can be more than a financial instrument: A bond can be a commitment to action. 

These are the bonds we can build on. 

In our view, the pandemic has elevated the importance of sustainable investing. It is our firm 
belief that healthy societies and healthy markets go hand-in-hand. It is as simple as that. Markets 
and economies cannot survive – let alone prosper – in a world facing environmental devastation, 
health scourges, and gross social inequities and imbalances.

This means it’s as important as ever for us to work toward a sustainable, inclusive, and 
prosperous global economy. Sustainable growth is good for societies and communities, and 
good for business.

As a member of the UN Secretary General’s GISD (Global Investors for Sustainable 
Development) Alliance, PIMCO is helping to lead the workstream focused on solutions to scale 
up SDG investments.

We are also encouraging GISD members to explore and advance new instruments and help create a 
mainstream SDG investment market. PIMCO has long been an advocate for broadening the 
sustainable bond universe to include such innovative structures as sustainability-linked bonds.

This is also why we are delighted to be the co-chair of the UN Global Compact’s CFO Taskforce, 
which in 2020 released the first set of global principles for corporate SDG finance.

As the world gradually emerges from the COVID-19 crisis, challenge and uncertainty can serve to 
strengthen the bonds among communities, and inspire us to take action for a sustainable future.
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PIMCO at a glance
We believe that active management is the responsible way to invest our clients’ assets in fixed income.
At PIMCO, we understand that first and foremost, we are stewards of our clients’ capital. That is why we take an active approach to 
fixed income investing – one in which we express high conviction views while seeking to ensure no single risk dominates returns. 
During our 50 years of fixed income leadership, we have found this helps us to deliver positive outcomes for investors and to avoid 
outsized risks that may be inherent in passive approaches.

ASSETS UNDER MANAGEMENT (AUM)* 

PIMCO is responsible for managing $2.21 trillion entrusted to us by:

 • Central banks 

 • Sovereign wealth funds 

 • Public and private pension funds 

 • Financial and nonfinancial corporations 

 • Foundations and endowments 

 • Financial advisors 

 • Family offices 

 • Individual investors

*  PIMCO manages $2.21 trillion in assets, including $1.63 trillion in third-party client assets as of 31 December 2020. Assets include $17.1 billion in assets of clients 
contracted with Gurtin Fixed Income Management, LLC, and $79.7 billion in assets of clients contracted with Allianz Real Estate, affiliates, and wholly-owned 
subsidiaries of PIMCO.

1 Sustainable Investment AUM includes third party and Allianz Socially Responsible AUM (negative screened portfolios), ESG AUM (portfolios with ESG objectives) and 
thematic AUM as of 31 December 2020.

2 Source: UNPRI. UNPRI assessment report limited to asset managers signed up to the Principles for Responsible Investment (PRI) and based on how well ESG metrics 
are incorporated into their investment processes. UNPRI Transparency Reports are available at https  ://  w  w  w.unpri.org/public-signatory-reports-/transparency-
reports-2020/6051.article. For methodology, please refer to About PRI Assessment: h  t  t  ps://  w  w  w.unpri.org/signatories/about-pri-assessment. Past performance is no 
guarantee of future results.

PIMCO ESG HIGHLIGHTS

PIMCO aims to be a leader in ESG fixed income:

 • $659 billion in sustainable investment assets  
under management1 

 • 1989: PIMCO begins managing first portfolio focused 
on social responsibility

 • 12 distinct ESG-focused investment strategies

 • 45+ investment professionals with sustainable 
investment leadership responsibility 

 • Over 80% of holdings of corporate bond issuers 
engaged on ESG

 • A+ PRI Assessment Score (2018, 2019, and 2020) 
across all fixed income categories2

Global 8%

Long Duration 13%

Other 1%

Income 18%

Municipals 3%
Mortgages 4%

Real Return 3%
Alternatives 3%

Credit 18%

Cash Management 8%

Emerging Market 2%

Asset Allocation 2%

Diversified Income 2%

Core 13%

Equities 2%

AUM AS OF
31 December 2020

Learn more about PIMCO’s approach to ESG investing and engagement on our website, here:  
https://global.pimco.com/esg

https://global.pimco.com/esg
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Meet PIMCO’s ESG 
leadership team
To help set the priorities for the firm’s sustainability platform, 
PIMCO has a dedicated ESG leadership team in place that is 
responsible for leading firmwide ESG integration, enhancing 
our sustainable investing capabilities, and supporting the 
development of ESG-labeled portfolios. The group sets 
objectives and evaluates strategic initiatives throughout the year.

Kwame Anochie
Account Manager

Gavin Power 
Chief of Sustainable 
Development and 
International Affairs

Del Anderson 
Credit Analyst

Grover Burthey 
Head of ESG Portfolio Management

Leads ESG investment activity and the ESG analyst team

Lupin Rahman
Portfolio Manager 

Scott Mather
Managing Director 
Chief Investment Officer ESG and U.S. Core Strategies

Named 2019 Investment Leader of the Year by Environmental Finance 
Co-chair of the UNGC CFO Taskforce for the SDGs

I I . OUR ESG TE AM
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OUR CLIMATE CHANGE PRACTICE

PIMCO recognizes that climate change will likely have a profound impact on the global economy, 
financial markets, and issuers. We have developed tools and methods in our investment research 
processes that seek to incorporate over time material climate risk evaluations.

Details on PIMCO’s broad climate research approach:

 • When evaluating climate-related risks and opportunities within specific sectors and issuers, we 
typically begin with two broad categories: 1) transition risks (e.g., tighter regulations on carbon 
emissions) and 2) physical risks (e.g., how the rising intensity and frequency of extreme 
weather events affects critical assets and natural resources used or relied upon by the issuer); 

 • In ESG portfolio solutions, the insights these tools provide are designed to provide material 
information to portfolio managers to better manage and mitigate climate-related credit risks 
and assess a portfolio’s alignment with targets from the Paris Agreement, the global accord to 
limit the global temperature rise by year 2100 to 1.5°C to 2°C above preindustrial levels;

 • We explore climate change in the context of broader sustainability risk and are supportive of 
the SDGs as the reference framework to assess these wide-ranging risks, e.g., biodiversity, 
water scarcity, human and labor rights; and 

 • We also seek to engage with issuers on innovative debt issuance opportunities to advance the 
Paris Agreement and the SDGs.

In sum, we support the recommendations of the Task Force on Climate-related Financial 
Disclosures (TCFD) and engage with issuers – across corporates, sovereigns, and others – to 
encourage enhanced disclosure on climate change, biodiversity, and the SDGs, including their 
efforts to advance underlying goals, such as those of the Paris Agreement. We will continue to 
devote PIMCO resources to build climate investment solutions for our clients globally.

For more information on our climate research and our approach to managing climate-related 
financial risks, see our TCFD section in this report. 

HOW DO WE FIND CLIMATE LEADERS?

When looking for climate leaders, we first emphasize issuers that set carbon targets consistent 
with the Paris Agreement on climate change, building on benchmarks developed by key 
organizations such as the Science-Based Target initiative (SBTi). And second, we look for 
issuers that are diversified but have material exposure to environmentally sustainable activities 
and plan to expand their revenues and investments linked to them. 

Climate leaders can include, for example, real estate investment trusts (REITs) with ambitious 
strategies to decarbonize buildings, including clear targets referring to the top green building 
ratings, or food companies the most committed to ending deforestation, sustainably sourcing 
their products, and reducing food waste and plastic pollution.

II I . OUR APPROACH
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Investing in climate solutions
PIMCO Climate Bond Strategy is the firm’s first sustainably themed opportunity for investors to target global climate action with 
their bond allocations. It offers PIMCO’s best ideas in net-zero-focused portfolio construction.

The wide range of bonds in the Climate Bond Strategy may finance climate solution projects such as renewable energy, green 
buildings, more sustainable supply chains, bank lending to support a low-carbon economy, or even food companies focused on 
plant-based products.

In 2020, PIMCO Climate Bond Strategy held green and sustainable bonds that are linked 
to projects supporting nearly 70,000 tons of avoided emissions in tCO2e (tons of carbon 
dioxide equivalent) meaning every $1 million invested in the strategy is linked to 645 tCO2e 
avoided emissions. 

Source: Issuers, PIMCO, EPA as of 31 December 2020. For illustrative purposes only. This chart displays the potential avoided carbon emissions driven by use of 
proceeds bonds held in this portfolio, and based on PIMCO’s fund ownership of these bonds. We define avoided carbon emissions as the estimated greenhouse gas 
(GHG) emissions impact (expressed in carbon dioxide equivalent) of a product (good or service), project or investment financed by the bond relative to the situation where 
that product, project or investment does not exist (business as usual). We use several assumptions to derive the annual ‘avoided emissions’ number given the varying 
levels of disclosure. There are a number of methodological considerations associated with the concept and calculation of avoided emissions and we do not make a claim 
that these emissions would not have been saved without PIMCO investments.
The portfolio structure is a representation of a sample portfolio and no guarantee is being made that the structure of the portfolio will remain the same or that similar 
returns will be achieved. This Figure is provided for information purposes and should not be construed as a solicitation or offer to buy or sell any PIMCO or other securities 
or related financial instruments in any jurisdiction.

AVOIDED EMISSIONS
AVOIDED EMISSIONS PER  
1 USD MILLION INVESTED

TOTAL FOR CLIMATE  
BOND STRATEGY 69,798 tCO2e 645 tCO2e

69,798 tCO2e (tons of carbon dioxide equivalent) is similar to:

2,651,597 Incandescent lamps 
switched to LEDs, or

1,154,125 Tree seedlings grown 
for 10 years, or

15,079 Passenger vehicles 
taken off the road in one year, or

8,054 Homes powered by 
energy for one year in the 
United States
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PIMCO Climate Bond Strategy embeds a focus on the bonds  
driving climate action:

Green bonds are debt securities issued explicitly for environmental or climate-related projects. 
Proceeds from a green bond issuance finance the capital expenditures needed for wind and solar energy 
projects and facilities, for example, or could prop up new methods for banks to support circular, more envi-
ronmentally sustainable business models. 

Unlabeled green bonds are debt securities of issuers materially exposed to climate solutions, like 
a solar company or a passenger rail transportation company, rather than an explicit green project. While 
such issuers may not issue green bonds, their businesses nevertheless tend to be important to support 
the transition to a low-carbon economy.

Bonds of climate leaders, as we define them, are debt securities of issuers we deem to be at the 
forefront of the net zero transition. These issuers have demonstrated commitment to mitigating carbon 
emissions and their broader environmental footprint in sectors that may involve water, plastic, or biodiversity. 
They are those we have identified as finding innovative ways to integrate sustainability across their value 
chains, notably via science-based targets and other emerging evidence-based standards. 
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We aim to be the leader in 
sustainable fixed income
PIMCO focuses on powerful engagement platforms to drive positive change in capital markets.

DRIVING MARKET INNOVATION

The United Nations Global Compact (UNGC) CFO Taskforce aims to engage global CFOs on 
sustainable development, leveraging the nearly 10,000 companies participating in the UNGC. 
Co-founded by PIMCO in partnership with the UNGC and energy utility Enel, the CFO Taskforce is 
co-chaired by Scott Mather, PIMCO’s Chief Investment Officer U.S. Core Strategies. 

SETTING INDUSTRY STANDARDS

The International Capital Market Association (ICMA) promotes resilient well-functioning global 
debt markets through developing standard best practices.

PIMCO participates on the Executive Committee, which oversees ICMA and its impact bond 
principles/guidelines, and on the Climate Transition Finance and Sustainability/KPI-linked Bonds 
working groups.

PRINCIPLES FOR RESPONSIBLE INVESTMENT (PRI) ASSESSMENT REPORT

PIMCO has received A+ ratings across all fixed income categories in the PRI Assessment Report 
for three consecutive years.

Source: PRI assessment report limited to asset managers signed up to the Principles for Responsible Investment (PRI) and 
based on how well ESG metrics are incorporated into their investment processes. PRI Transparency Reports are available at 
h  t  t  p  s://  w  w  w  .unpri.org/382.subject#data. For methodology, please refer to About PRI Assessment: h  t  t  p  s://w  w  w.unpri.org/
signatories/about-pri-assessment.
Past performance is no guarantee of future results.

2020 2019 2018

Category PIMCO Median PIMCO Median PIMCO Median

Strategy & Governance A+ A A+ A A+ A

Fixed Income – Sovereigns, Supranation-
als, Agencies (SSA) A+ B A+ B A+ B

Fixed Income – Corporate Financial A+ B A+ B A+ B

Fixed Income – Corporate Non-Financial A+ B A+ B A+ B

Fixed Income – Securitized A+ B A+ C A+ C

IV. INDUSTRY 
ENGAGEMENT
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Collaborating with industry groups
In order to drive a more globally coordinated ESG effort, we also partner closely with key industry groups: 

Sustainability Accounting Standards Board (SASB) –  
Investor Advisory Group (IAG)
PIMCO is a Founding Member

Bank of England Climate Financial Risk Forum (CFRF)
PIMCO is a working group member

Transition Pathway Initiative (TPI)
PIMCO is a Supporter

Climate Action 100+
PIMCO is an Investor

Climate Bonds Initiative (CBI)
PIMCO is a Partner

Carbon Disclosure Project (CDP)
PIMCO is a Signatory

International Capital Market Association (ICMA)
PIMCO is a Member of the Executive Committee

Global Investors for Sustainable Development Alliance (GISD)
PIMCO is a Member

PRI Fixed Income Advisory Committee 
PIMCO is a Member

PRI Bondholder Engagement Working Group 
PIMCO is a Member

PRI Sovereign Working Group (SWG) 
PIMCO is a Member

PRI SDG Advisory Committee 
PIMCO is a Member

UN Global Compact 
PIMCO is a Participant

UNGC CFO Taskforce for the SDGs  
PIMCO is a Co-Founder

UN Global Compact SDG Finance Lab 
PIMCO is a Member

Institutional Investors Group on Climate Change (IIGCC)
PIMCO co-led the Sovereign Bond working group

One Planet Asset Management Initiative
PIMCO is a Member

Taskforce on Nature-related Financial Disclosures (TNFD)
PIMCO is an informal working group member

FSB’s Task Force on Climate-related Financial Disclosures (TCFD)
PIMCO is a Signatory

FAIRR (Farm Animal Investment Risk & Return)
PIMCO is a Member
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Task Force on Nature-related Financial 
Disclosure (TNFD) – Industry 
leadership spotlight

The Taskforce on Nature-related Financial Disclosures (TNFD) 
aims to build upon the momentum of the successful Task 
Force on Climate-related Financial Disclosures (TCFD) to 
address crucial nature-related issues like deforestation and 
responsible sourcing.

WHY IS PIMCO INVOLVED?

The World Economic Forum (WEF) estimates more than 50% of 
global GDP (gross domestic product) is dependent on nature. 
The TNFD will build awareness and capacity to reduce the 
negative impacts of the financial sector on nature and 
biodiversity. It will increase understanding of the dependencies 
and impacts that different business sectors of the economy 
have on nature’s ecosystem services. It will increase 
recognition within the financial sector of new nature-positive 
investment and lending opportunities as they emerge.

HOW HAS PIMCO HELPED ADVANCE  
TNFD’S GOALS?

PIMCO is member of the TNFD’s informal working group 
aiming to provide a framework for corporates and financial 
institutions to assess, manage, and report on their 
dependencies and impacts on nature, aiding in the appraisal of 
nature-related risk and the redirection of global financial flows 
away from nature-negative outcomes and toward nature-
positive outcomes. In collaboration with the corporate sector, 
reporting frameworks will be developed in 2021 and tested early 
in 2022 before being made available worldwide. 

Source: The Taskforce on Nature-related Financial Disclosures (TNFD), The International Capital Markets Association (ICMA)

International Capital Market 
Association (ICMA) – Industry 
leadership spotlight
The International Capital Market Association (ICMA) sets out 
guiding principles that shape and enhance the market for 
green, social, sustainability, and sustainability-linked bonds. 
This is a key platform to set cohesive investor expectations on 
the stringency and best practices of such issuances.

WHY IS PIMCO INVOLVED?

PIMCO has a seat on the Green Bond Principles (GBP) and 
Social Bond Principles (SBP) Executive Committee that helps 
shape the evolution of the green bond and social bond markets. 
As a member of the Executive Committee, we represent 
investors alongside issuers and underwriters in this growing 
segment of the bond market.

HOW HAS PIMCO HELPED ADVANCE  
ICMA’S GOALS?

PIMCO has participated in various workstreams such as the 
Impact Reporting Technical Working Group, Climate Transition 
Finance Working Group, and Sustainability-Linked Bonds 
Working Group. PIMCO provided input to the Sustainability-
Linked Bonds Principles that were released in June 2020.

In collaboration with several industry 
organizations, such as ICMA, PIMCO is 

working to promote bond issuance that acts 
as a catalyst to improve social, environmental, 

and economic challenges.

Del Anderson, 
CREDIT ANALYST

Case studies of industry leadership
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Carbon Disclosure Project (CDP) – 
Industry leadership spotlight
Formerly the Carbon Disclosure Project, CDP is the world’s 
largest, most comprehensive dataset on environmental action 
empowering investors to make more informed decisions. Each 
year CDP supports thousands of companies, cities, states, and 
regions to measure and manage their risks and opportunities 
on climate change, water security, and deforestation. 

WHY IS PIMCO INVOLVED?

PIMCO supports the development of enhanced corporate 
disclosure regarding strategies to advance the Paris Agreement 
and the Sustainable Development Goals (SDGs), notably 
ambitious targets linked to climate action, water, biodiversity, 
and forests. We thus see CDP as a key source of data and 
insights on how corporates respond to these trends and the 
potential implications of climate change and nature-related 
risks and opportunities for fixed income investors.

HOW HAS PIMCO HELPED ADVANCE CDP’S GOALS? 

PIMCO participated in CDP’s inaugural fixed income investor 
campaign in 2020, which was an investor-backed pilot program 
for a small group of unlisted bond-issuing companies. We 
provided guidance and feedback on the list of companies 
targeted and engaged bilaterally with some of these issuers to 
help them bolster their reporting and strategy on climate 
change. By the end of its 2020 disclosure cycle, 20 unlisted and 
never-before-disclosed corporate and municipal bond issuers 
responded to the CDP. 

Source: CDP, IIGCC

PIMCO supports the development of 
enhanced corporate disclosure regarding 

strategies to advance the Paris Agreement 
and the Sustainable Development Goals 

(SDGs), notably ambitious targets linked to 
climate action, water, biodiversity, and forests.

Institutional Investors Group on 
Climate Change (IIGCC)  – Industry 
leadership spotlight
The Institutional Investors Group on Climate Change, IIGCC, is a 
leading global investor membership body and the largest one 
focusing specifically on climate change. In 2021, IIGCC 
published its Net Zero Investment Framework to provide a 
common set of recommended actions, metrics, and 
methodologies through which investors can maximize their 
contribution to achieving global net zero global emissions  
by 2050. 

WHY IS PIMCO INVOLVED?

PIMCO supports IIGCC’s objective to ensure investors can 
decarbonize investment portfolios and increase investment in 
climate solutions in a way that is consistent with a 1.5°C net 
zero emissions future.

HOW HAS PIMCO HELPED ADVANCE  
IIGCC’S GOALS?

PIMCO co-led the Sovereign Bond working group for IIGCC’s 
Net Zero Investment Framework and provided input to the 
Corporate Bond working group.
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Engaging with clients:  
PIMCO partners to deliver 
sustainability objectives
As a global leader in active fixed income, we seek to foster growth and change 
in ESG bond investing. This includes driving market innovation, focusing on 
industry standards, engaging with issuers, and partnering with clients.

PIMCO is a steward of more than $2 trillion in client assets (as of 31 March 
2021); we have relationships with a wide range of investors globally, and we 
actively partner with many clients who demonstrate leadership in pursuing 
sustainability goals. Here are four recent ESG case studies of these  
client partnerships.

ALLIANZ GROUP   

Sustainability goal: Net zero commitment by 2050 for insurance investments
 • ESG investing approach: Allianz systematically integrates ESG considerations across its business 

activities. On the insurance investment side, as a founding member of the UN-convened Net-Zero 
Asset Owner Alliance, Allianz has committed to becoming GHG neutral by 2050 and to emphasize 
GHG emissions reduction outcomes in the real economy. Following that commitment, in 2021 
Allianz announced an ambitious set of 2025 targets for insurance investment portfolios. 

 • Partnership: PIMCO and its parent company, Allianz, have partnered very closely on implementing 
and refining the way ESG criteria are reflected in insurance investment portfolios, a journey that 
started several years ago and is continuously evolving. The integration of achieving intermediate 
and long-term climate objectives is seen as the next step in this evolutionary journey. We are 
working closely together on measures of how climate targets can be achieved in portfolios*. 

BUREAU OF LABOR FUNDS (BLF) – TAIWAN 

Sustainability goal: Responsible investing
 • ESG investing approach: Adopt MSCI ESG Business Involvement Screening Research to exclude 

any investment that is not socially responsible. 

 • Client partnership: As the largest government pension fund and the largest outsourcing asset 
allocator in Taiwan with more than $170 billion of assets, BLF is one of the early adopters of 
sustainability investment in Asia with the initial ESG focus on equity since 2016. PIMCO has 

managed BLF’s first ESG bond mandate since January 2021.

*  For more information on Allianz’ ESG approach and carbon reduction targets, please visit Allianz Group Sustainability Report 
2020 (p. 39ff, 98). https:   //www   .allianz.com/content/dam/onemarketing/azcom/Allianz_com/sustainability/documents/
Allianz_Group_Sustainability_Report_2020-web.   pdf
The client list is a partial listing of clients that have authorized their name for such use. The list is chosen from some of the 
largest authorized accounts in each category listed and contains client names that PIMCO considers to be widely recognized. 
It is not known whether the listed clients approve or disapprove of PIMCO or the advisory services provided.

V. CASE STUDIES I

For 50 years, PIMCO’s 
investment process 
has been dedicated 
to helping millions of 
investors pursue their 
objectives, regardless 
of shifting market 
conditions. We 
believe ESG investing 
is an essential part 
of our commitment 
to delivering on our 
clients’ objectives 
while supporting 
long-term, sustainable 
economic growth 
globally. Together 
with investors, 
issuers, asset 
owners, and asset 
managers, we can 
help align efforts to 
bring cohesive and 
meaningful change 
even sooner.
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HESTA PENSION FUND – AUSTRALIA 

Sustainability goal: Responsible investing
 • ESG investing approach: HESTA is fully committed to investing responsibly, and in a way that 

positively impacts people and the planet. 

 • Client partnership: In 2020 HESTA announced a Climate Change Transition Plan that will see 
the A$60 billion pension fund commit to reducing the absolute carbon emissions in its 
portfolio by 33% by 2030 and to net zero by 2050. They are the first major Australian pension 
fund to make carbon reduction commitments of this scale. We have been working closely 
together to enhance the positive impacts of their portfolios, measuring the carbon footprint of 
their portfolios so that they are able to measure the change and improvement over time, and 

allocating more to issuers with favorable ESG profiles.

INDUSTRIENS PENSION FUND – DENMARK 

Sustainability goal: Carbon emissions reduction
 • ESG investing approach: By investing responsibly, the Pension Fund seeks to mitigate risk  

and increase the return for its members whilst also contributing to sustainable  
societal development.

 • Client partnership: The Pension Fund is focused on integrating environmental and climate 
considerations into the investment process, including the objectives of the Paris Agreement. 
This incorporates identifying and mitigating risks of negative impacts on the environment in 
their portfolio and finding investments related to the green transition more broadly, which at the 
same time seek an attractive risk-adjusted return. PIMCO worked together with the Pension 
Fund to develop a credit strategy aiming to fulfill these aims. Compared with the Pension 
Fund’s previous strategy, the resulting portfolio focuses on reducing the carbon emissions and 
increases the investments in green projects, including through green bonds.

The client list is a partial listing of clients that have authorized their name for such use. The list is chosen from some of the largest authorized accounts in each category 
listed and contains client names that PIMCO considers to be widely recognized. It is not known whether the listed clients approve or disapprove of PIMCO or the advisory 
services provided.

We are entering a 
new era in terms of 
the role of business 
in society. Rising 
expectations by 
investors, employees, 
communities, and 
governments mean 
that companies – 
across sectors and 
geographies – will 
need to rapidly adopt 
effective stakeholder 
models built on core 
tenets of ethical 
business. These 
approaches will 
define the successful 
companies and 
organizations of 
tomorrow. 

Gavin Power,
CHIEF, SUSTAINABLE 
DEVELOPMENT AND 
INTERNATIONAL AFFAIRS
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Q&A with Darren Walker on the Ford Foundation’s social 
bond issuance
Bond issuers and investors have the capacity to create meaningful and sustainable change. One 
such issuer is the Ford Foundation, which recently introduced a $1 billion social bond issue.

Q: What is the broad mission of the Ford Foundation today, and how has it evolved under 
your stewardship? How have partnerships with other foundations and philanthropic 
families contributed? 

A: The mission of the foundation has gained a focus on inequality. It is our north star to reduce 
inequality in all forms, in part because we believe it is harmful to our larger mission that Henry 
Ford left us to promote and strengthen democracy and democratic institutions. We believe 
inequality is an existential threat to democracy. Programmatically, our focus on inequality has 
meant more of a focus on social justice philanthropy – meaning we move beyond generosity and 
toward justice - addressing the systemic forces that make philanthropy necessary. Working in 
partnership with family offices and family foundations amplifies our impact because no one 
foundation could ever have enough assets to solve our world’s issues. We work as peers and as 
problem solvers bringing something to the table. The Ford Foundation can offer the staffing and 
expertise to amplify the impact of a family office with a particular focus on a social issue. 

Q: Darren, you made the innovative move earlier this year to tap capital markets with the first-
ever social bond issued by a private foundation. Your decision has sparked a trend, with other 
foundations following suit or at least contemplating the merits of doing so. Could you provide 
a behind-the-scenes tour of the genesis of this decision? 

A: The genesis of this social bond issuance by the Ford Foundation was a series of conference 
calls at the outbreak of the pandemic in early 2020. I was talking with fellow philanthropic leaders 
discussing the widespread cancellation of their fundraisers. The spring is typically a busy 
fundraising season across the country, and thousands of fundraisers were being canceled. We 
immediately started to hear from our grantee partners, but we quickly realized the mandated 5% 
- 6% of our endowment that we give away each year to grantee partners would not be enough. 

Our CIO and investment committee were steadfast in their advice not to liquidate any positions. 
But, we needed more cash to increase the level of grants we awarded beyond our typical annual 
allocations. When the announcement came from Federal Reserve Chairman Jerome Powell 
about their planned measures to stabilize markets, we asked ourselves – how can we make 
markets work here for justice?  I began a conversation with the CIO, and the chair of our 
investment committee, and we all agreed that issuing a social bond could work and thought we’d 
meet the criteria for a social bond given the foundation’s AAA rating, strong financial health, and 
the low cost of borrowing. We got to working and were in the markets within seven weeks of that 
initial conversation.

Darren Walker
President of the Ford 
Foundation 

Darren Walker is president of 
the Ford Foundation, a $16 
billion international social 
justice philanthropy. Under his 
leadership, the Ford 
Foundation became the first 
nonprofit in U.S. history to 
issue a $1 billion designated 
social bond in U.S. capital 
markets for proceeds to 
strengthen and stabilize 
nonprofit organizations in the 
wake of COVID-19. 

Educated exclusively in public 
schools, Darren was a 
member of the first Head Start 
class in 1965 and received BA, 
BS, and JD degrees from the 
University of Texas at Austin. 

Caleb Pitters
Managing Director
Head of PIMCO’s U.S. 
Nonprofit and Private Family 
Capital Practice

Mr. Pitters is head of the U.S. 
nonprofit and private family 
capital team in the New York 
office. He has 20 years of 
investment experience and 
holds a J.D. from Harvard Law 
School. He received his 
undergraduate degree from 
the School of Foreign Service 
at Georgetown University and 
is a member of the Board of 
Regents at Georgetown.
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Q: In your opinion, what are the implications of the Ford Foundation’s $1 billion social bond 
issuance having been oversubscribed?

A: What made it oversubscribed was the real hunger from investors to make a difference with 
their capital. To seek double bottom-line returns, to achieve social return alongside financial 
return, and the Ford Foundation offered that through our work on social justice and human 
services in the midst of the pandemic – these are all things people care about today.

We’re also pleased to now see that since then, there has been well over $2 billion in social bond 
issuance, and it’s been reported that 14 other foundations are looking at this new way to tap 
capital markets to amplify their impact.

Q: Let’s turn to a topic that is near and dear to you – the crisis of mass incarceration in our 
country. Could you talk about the social, moral, and economic damage caused by this crisis, 
which disproportionately affects Black and Brown people, mostly males, as well as poor 
people of all races?

A: The issue of mass incarceration is very important to me, and it’s important to all of us if you care 
about social mobility and the opportunity of low-income people. We have a system of mass 
incarceration that was designed intentionally to deliver the unequal outcomes we have seen. We must 
dismantle this pyramid of inequality – there is a lot of work to do – but we are making progress, and 
the good news is we’re starting to address and dismantle this system and its root causes.

Q: I would like to ask about an issue you care a great deal about – affordable housing. This 
has been a chronic issue in America, but it’s been getting more attention because of the 
COVID-19 pandemic. Why is this an important issue, and what is the Ford Foundation doing in 
this space?

A: Affordable housing is something I’m very familiar with as I used to work on affordable housing 
in Harlem at the start of my career. The Ford Foundation has been focused on affordable housing 
in two ways. First, through program-related investments. And second, through our billion-dollar 
mission-related investment fund, our trustees approved four years ago. Affordable housing is our 
primary asset class because we know the role of housing in family well-being, student 
achievement, food security, and employment levels. When people have secure, affordable 
housing, there are better outcomes for families and children. By preserving existing and building 
new affordable housing, it’s an investment in more stability and opportunity.

About the Ford 
Foundation
The Ford Foundation is 
an independent, 
nonprofit grant-making 
organization. For more 
than 80 years it has 
worked with courageous 
people on the frontlines 
of social change 
worldwide, guided by its 
mission to strengthen 
democratic values, 
reduce poverty and 
injustice, promote 
international cooperation, 
and advance human 
achievement. With 
headquarters in New 
York, the foundation has 
offices in Latin America, 
Africa, the Middle East, 
and Asia.
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Meet PIMCO’s ESG corporate  
analyst team
Engagement and analysis are crucial to PIMCO’s ESG 
approach. In addition to conducting in-depth research into 
issuers and investments with an ESG lens, our analysts 
engage regularly with the companies they cover. Their 
discussions include topics such as climate change targets 
and environmental plans, human capital management, and 
board qualifications and composition.

Kaboo Leung
ESG Engagement Analyst

Akimi Matsuda
Credit Research Analyst

Del Anderson 
Credit Research Analyst

Meredith Block
ESG Research Analyst

Yishan Cao 
Credit Research Analyst

Samuel Mary 
ESG Research Analyst 

Christian Schuetz 
Credit Research Analyst

Grover Burthey 
Head of ESG Portfolio Management

Leads ESG investment activity and the ESG analyst team

VI. ENGAGEMENT
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PIMCO’s corporate engagement efforts  
in numbers 
PIMCO credit research analysts engage regularly with the companies 
they cover, discussing topics with company management teams 
related to corporate strategy, leverage, and balance sheet 
management, as well as ESG-related topics such as climate change 
targets and environmental plans, human capital management, and 
board qualifications and composition. We are continually aiming to 
improve our tracking and reporting on the engagements of PIMCO’s 
credit research analyst team as well as the members of our dedicated 
ESG credit analyst team. 

Over 80% of PIMCO’s firmwide holdings of corporate issuers were 
engaged on ESG topics by our global team of 75+ credit analysts  
in 2020.

83%+
of PIMCO’s firmwide 
holdings of corporate 

issuers were engaged on 
ESG topics in 2020 

Souce: PIMCO firmwide ESG engagement activities January 1 – December 31, 2020.
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Figure 1: 2020 engagement by industry Figure 2: 2020 engagement by region

North America 49%

APAC 17%

Europe (EMU) 18%

Europe/Africa 14%

South America 2%

Figure 3: 2020 In-depth engagement by theme

Environment 35%

Governance 16%
Social 17%

Multiple ESG themes 32%

Source: ESG engagement activities by PIMCO ESG specialists, January 1 - December 31, 2020.
Note: Engagements may cover more than one theme per issuer.

A closer look at the engagement figures: PIMCO analysts engaged 1,586 corporate bond issuers in 2020 across a range of 
industries and regions (see Figures 1 and 2). Within those 1,586 issuers, 608 were engaged in depth which we define as, meaning 
repeat discussions on a wide range of specific ESG topics (see Figures 3 and 4), including greenhouse gas emissions, biodiversity, 
human and labor rights, and transparency. These 608 corporate issuers represent 58% of firmwide corporate holdings.

Figure 4: 2020 In-depth engagement by topic

Greenhouse gas 
emissions 18%

Land use + 
biodiversity 4%

ESG bonds 15%

Human capital 
management 3%

ESG disclosures 13%

Environment: other 5%
Health + safety 4%

Human + labor 
rights 4%

Board + 
management 

4%

Air pollution 3%

Delivery: business + 
balance-sheet  

strategy 4%

Waste 2%
Water 3%

Product safety + quality 2%
Social: other 3%
Governanace: other 4% Sustainable 

development goals 4%
Business ethics 1%

Cybersecurity + 
data privacy 1%

Ownership 1%
Conduct + culture 1.5%
Product: wellness + 
nutrition 0.4%

Media 4%

Technology 4%
Insurance 4%

REIT 3%
Corporate 3%

Auto 3%
Pharma 2%

Muni 0.2%

Industrial 23%

Energy 13%

Banking 8%

Utilities 7%Food 6%Financial 6%
Consumer 5%

Telecom 5%
Other 4%
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ESG engagement focused  
on positive impact and 
quantifiable outcomes
We aim to have a best-in-class engagement program within fixed income. By investing in 
corporates willing to improve their ESG practices, we believe we can drive greater change than 
through exclusions alone. Our goal is not just to find the best opportunities in the market, but to 
create them for investors by engaging with issuers. While PIMCO does not represent that our 
engagement was the sole factor driving the positive changes made by these companies, we do 
believe that our engagement and our sizable active holdings may have influence on the scope or 
timing of the commitments made by issuers as well as the disclosures that those issuers will 
report to investors. The case studies in this section represent issuer engagements on several 
topics in sustainable investing:

 • Driving positive impacts through issuer engagement

 • COVID-19 resilience and responsibility  

 • Supply chain management

 • ESG and climate strategy, target setting

 • Expanding ESG bond universe 

 • Social COVID-19 bond issuance 

 • Sustainability-linked bond issuance

 • PIMCO’s best practice guidance for sustainable bond issuance

 • Improving data quality and disclosure

Source: PIMCO. For illustrative purposes only.

Sample engagement questions by theme:

COVID-19 resilience 
and responsibility

Supply chain 
management

ESG and climate 
strategy, target 
setting

Expanding ESG 
bond universe

Improving data 
quality and 
disclosure

What is the process to 
review and adjust various 
COVID measures for your 
workforce and operation?

How are you 
reflecting and 
mitigating current or 
future ESG risks in 
your supply chains?

Have you considered 
setting any GHG 
reduction targets in 
alignment with the 
Paris Agreement?

Has your company 
considered issuing 
any green, social or 
sustainability bond?

Have you considered 
aligning your ESG 
disclosure with 
industry standards 
and guidelines?

How are you working 
with suppliers to 
minimize disruptions (e.g. 
simplifying product types, 
payment arrangement, 
logistics, grants, etc.)?

How do you 
proactively identify 
any violation of 
human and labor 
rights in your supply 
chains?

How is your ESG 
ambition reflected in 
your business plan 
(e.g. CAPEX, R&D, 
lobbying, etc.)?

What is the link 
between the bond’s 
sustainability 
objectives and 
firmwide business 
strategy?

What’s the 
allocation of the 
use of proceeds 
per category and 
project?

How often does the 
board and management 
oversee and provide 
guidance on business 
decisions in response  
to COVID?

What is your plan to 
increase supply chain 
transparency and 
traceability, including 
external audits and 
indirect suppliers?

How are ESG risks 
integrated into 
risk management, 
long-term business 
planning?

What is your 
business exposure 
to fossil fuel or other 
climate sensitive 
activities?

What are the specific 
ESG metrics included 
into executive 
compensation 
assessment?

Our collaborative 
engagement 
approach has the 
potential to result 
in tangible, positive 
changes in certain 
companies given the 
strength and history 
of our platform.

Grover Burthey,

HEAD OF ESG 
PORTFOLIO MANAGEMENT

VII. CASE STUDIES II
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1. TESCO – FOOD RETAILER

Topic: COVID-19 resilience and responsibility  

 • Background: Tesco is the UK’s largest food retailer. We view 
Tesco as having a leading practice on ESG within the food 
retail sector.

 • Engagement: PIMCO regularly engages with Tesco on a 
variety of ESG factors, including deforestation, sustainable 
bond issuance, and supply chain disruption. Early in the 
COVID-19 crisis, we inquired about their plans around worker 
health and safety.

Driving positive impacts 
through issuer engagement

 • Progress to date: Tesco demonstrated reasonable resilience 
and responsiveness in upholding expectations on employee 
health and benefits. They kept vulnerable staff and workers in 
self-isolation at home with full paid leaves at the outset of the 
pandemic to minimize health risk for its workforce. Longer 
term, Tesco continues to target more sustainable packaging 
by establishing a closed loop for plastics. It has worked with 
suppliers to remove hard-to-recycle materials, with industry-
leading innovation to create recyclable products, which help 
prolong the shelf life of goods and reduce food waste. In 
addition to these pandemic-specific activities, we note Tesco 
also issued its first sustainability-linked bond in early 2021. 

The above case studies are presented for illustrative purposes only, as a general example of PIMCO’s ESG research and engagement capability and are not intended to 
represent any specific portfolio’s performance or how a portfolio will be invested or allocated at any particular time. PIMCO’s ESG processes may yield different results than 
other investment managers and a company’s ESG rankings and factors may change over time.  All data is as of 31 December 2020, unless otherwise stated.
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2. PFIZER – PHARMACEUTICAL COMPANY  

Topic: COVID-19 resilience and responsibility, access  
to healthcare 

 • Background: In the pharmaceutical industry, PIMCO typically 
looks for internal controls to guard against questionable sales 
incentives and marketing practices, guidelines regarding 
interactions with healthcare professionals, drug pricing 
transparency and access to healthcare strategy which aligns 
with diversity & inclusion programs.

 • Engagement: PIMCO engaged Pfizer on COVID-19-related 
concerns, including supply chain disruption preparedness, 
employee health measures and benefits, and access strategy 
for vaccine delivery. We seek to better understand their 
approach to encouraging responsible promotion through sales 
incentives structure and transfers of values to healthcare 
professionals. Despite leading efforts to partner across the 
sector and with prominent research institutions and 
manufacturers to ensure fair access, Pfizer has faced recent 
concerns over its intellectual property (IP) and patent 
protection policies related to its COVID-19 vaccine. PIMCO 
encouraged the issuer to increase transparency on its 
approach to equitable access related to COVID. We also 
encouraged the company to focus on the development of 
additional therapeutics for COVID-19, given the lack of 
treatment options currently available. 

 • Progress to date: The company has steadily improved its 
access-to-medicine strategy over the years for developing 
countries and antimicrobial resistance. There is a strong focus 
on strengthening health systems by investing in capacity-
building initiatives to enhance patient access to care and 
vaccine, seeking to prevent opioid overdoses, and medicine 
drone delivery. Additionally, their recent sustainability bond 
issuance, the first of its kind in the biopharmaceutical industry, 
will use proceeds to help manage the company’s 
environmental impact, strengthen healthcare systems, and 
support increased patient access to Pfizer’s medicines and 
vaccines, especially among underserved populations. Pfizer is 
also rated as one of the top five by the Access to Medicine 
Index 2021 given its improvement on access strategies and 
planning in developing countries.

The above case studies are presented for illustrative purposes only, as a general example of PIMCO’s ESG research and engagement capability and are not intended to 
represent any specific portfolio’s performance or how a portfolio will be invested or allocated at any particular time. PIMCO’s ESG processes may yield different results than 
other investment managers and a company’s ESG rankings and factors may change over time.  All data is as of 31 December 2020, unless otherwise stated.

3. STARBUCKS – COFFEE RETAILER

Topic: COVID-19 resilience and responsibility  

 • Background: Starbucks is seen to have above-average human 
capital management and partners with Mercy Corps to support 
coffee and tea growing communities worldwide.  

 • Engagement: PIMCO engaged with Starbucks to understand 
their COVID-19 response plans and operational management 
across regions and business units based on their early 
experience in China. 

 • Progress to date: Starbucks demonstrated transparency 
and responsible management of staff and suppliers. In 
particular, they have worked closely with suppliers to honor 
minimum obligations and donated $1,000,000 to Mercy 
Corps to extend urgently needed direct support across 
coffee and tea farming communities in Indonesia, Colombia, 
Guatemala, India, and Ethiopia.

4. DELL – COMPUTER TECHNOLOGY 

Topic: Supply chain management 

 • Background: Dell’s responsible sourcing practices have been 
improving recently and are very close to best practice in  
their industry. 

 • Engagement: PIMCO engaged Dell on labor rights issues in 
their supply chain, including compliance on working hours 
and response and investigation on forced labor disputes. We 
encouraged the company to disclose supplier audit coverage 
and assurance progress for conflict mineral sourcing, 
including sub-tier suppliers, and make public commitment to 
100% Responsible Minerals Assurance Process (RMAP) 
assurance for conflict mineral sourcing. We also discussed 
the potential of future sustainable bond issuance.

 • Progress to date: Dell confirmed their audits cover a great 
majority of their suppliers and they are working to achieve 
100% RMAP conformance for conflict minerals such as tin, 
tantalum, tungsten, gold, and cobalt in 2021. The issuer is 
also updating disclosure on its RMAP-conformant supplier 
list to maintain transparency. We will continue to engage with 
Dell on supply chain transparency and traceability.



24PIMCO ESG INVESTING REPORT

5. AMAZON – ONLINE RETAILER

Topic: Supply chain management

 • Background: Amazon has made increasingly ambitious 
sustainability commitments towards goals of reaching net zero 
carbon by 2040, electric vehicle delivery fleets, sustainable 
packaging, etc.

 • Engagement: PIMCO encouraged Amazon to disclose their 
internal audits of supply chain carbon assessment for peer 
review, highlighting the importance of understanding their 
materiality assessments and implications for their 
sustainability ambitions. Our team also discussed the TCFD 
disclosure, labor rights amid COVID-19 and labor disputes in 
the supply chain, and privacy issues related to facial 
recognition products. We also shared a document outlining 
PIMCO’s guidance on sustainable bond issuance to 
encourage consideration. 

 • Progress to date: They acknowledged supply chain audits 
cannot completely eliminate labor risk and they are working 
closely with partners to enhance monitoring. Amazon is also 
on a path to running 100% of its business on renewable 
energy by 2025 – five years ahead of their original target of 
2030. We will continue our engagement on human capital, 
supply chain management, and other topics.

6. BMW – VEHICLE MANUFACTURER  

Topic: Supply chain management

 • Background: BMW has broadly delivered on their 2020 
sustainability targets and has set new 2030 targets.

 • Engagement: PIMCO engaged on the alignment of their 
electrification strategy and climate ambition with the Paris 
Agreement on climate change. Moreover, we raised supply 
chain issues and advised an expansion of their disclosure 
around upcoming supply chain targets for 2030 and the 
potential use of CO2 as a criterion for procurement. 

 • Progress to date: BMW aligned their new CO2 goal with the 
Science-Based Target initiative (SBTi), and they are 
exploring how to disclose more information in due course, 
for example on absolute emissions targets and how they go 
beyond regulations. BMW is also moving to an integrated 
report approach.

The above case studies are presented for illustrative purposes only, as a general example of PIMCO’s ESG research and engagement capability and are not intended to 
represent any specific portfolio’s performance or how a portfolio will be invested or allocated at any particular time. PIMCO’s ESG processes may yield different results than 
other investment managers and a company’s ESG rankings and factors may change over time.  All data is as of 31 December 2020, unless otherwise stated.
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7. NEIMAN MARCUS GROUP – LUXURY RETAILER

Topic: Climate strategy, target setting

 • Background: Neiman Marcus and PIMCO met in mid 2020 to 
discuss ways to improve communication with investors on 
ESG topics in the near term and broader ESG target setting 
over the longer term.

 • Engagement: PIMCO’s ESG team followed up with a 
comparative summary of Neiman Marcus Group’s ESG 
profile versus peers, looking specifically at diversity, supply 
chain, gender equality, emissions targets, and level of 
disclosure. One specific goal discussed was finalizing their 
new board committee.

 • Progress to date: Neiman Marcus Group now has a board 
which is majority female and diverse.  The company is also in 
the process of preparing new ESG reporting for 2021 around 
various topics / initiatives including workforce engagement, 
supply chain monitoring, and environmental issues and 
targets. These ESG initiatives have also been elevated to be a 
board-level discussion for the company.

8. VISTRA ENERGY – ELECTRICITY UTILITIES

Topic: Climate strategy, target setting 

 • Background: Vistra appeared in a previous PIMCO ESG 
Investing Report, and since then we have maintained regular 
dialogue as part of the Climate Action 100+ (CA100+) 
engagement initiative where we co-lead the outreach to this 
issuer alongside BMO Global Asset Management.

 • Engagement: PIMCO has continued to emphasize best 
practices in terms of climate strategy and disclosure, 
including the importance of ratcheting up their carbon target 
and elaborating on their shift away from fossil fuels and their 
governance for climate change. 

 • Progress to date: Vistra announced in September that they 
are revising their climate goals and now aim to reduce by 60% 
(versus 50% previously) their CO2 emissions by 2030 versus 

2010 levels and have a long-term objective to achieve net 
zero carbon emissions (versus 80% with an aspirational goal 
of net zero previously) by 2050. They also fleshed out various 
incremental supportive measures that suggest a potential 
acceleration in their low-carbon strategy, such as increased 
investments in solar and storage, and planned retirement of 
coal plants.

9. PEMEX – STATE-OWNED PETROLEUM COMPANY

Topic: Climate strategy and target setting  

 • Background: The oil industry continues to face persistent 
stakeholder pressure on ESG, while progress from state-
owned companies has traditionally been limited. Being 
absent from the equity market, Pemex’s material role in the 
debt market offers PIMCO an opportunity to engage with 
the issuer. While our engagement aims to steer for ESG 
improvement, the issuer (Pemex is Mexico’s state-owned oil 
company) is lagging behind peers on various topics.

 • Engagement: PIMCO continued our engagement with 
Pemex on increasing the share of health and safety 
certification in operations and responses to oil spills and 
controversies. We deepened our discussion on climate in 
terms of setting targets on methane reduction, Scope 3 
emission disclosure, enhancing scenario analysis, etc., and 
shared our views and references for areas of improvements 
across these topics. In addition, PIMCO is also part of the 
CA100+ investor group to collectively engage Pemex on 
climate change. 

 • Progress to date: Pemex acknowledged the growing 
importance of climate change consideration in their 
business and has responsively engaged in multiple 
exchanges with PIMCO on ESG. They plan to align climate 
change disclosure closer to industry standards and are 
reviewing options to increase health and safety 
certifications over time. We will continue to monitor the 
issuer’s progress and carry out constructive dialogue on 
their improvement toward best practices. 

The above case studies are presented for illustrative purposes only, as a general example of PIMCO’s ESG research and engagement capability and are not intended to 
represent any specific portfolio’s performance or how a portfolio will be invested or allocated at any particular time. PIMCO’s ESG processes may yield different results than 
other investment managers and a company’s ESG rankings and factors may change over time.  All data is as of 31 December 2020, unless otherwise stated.
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10. USAA CAPITAL CORPORATION – PROPERTY 
AND CASUALTY INSURANCE 

Topic: Expand ESG-labeled bond universe – social COVID-
19 bond issuance 

 • Background: USAA provides insurance and banking 
services to the U.S. military community. The company 
issued a sustainability bond focused on COVID-19 relief in 
April 2020.

 • Engagement: PIMCO provided guidance to USAA in 
advance of its inaugural sustainability bond offering on the 
company’s plan to provide relief to members affected by the 
COVID-19 shutdown (payment waivers, COVID-19 testing 
and treatment). PIMCO later worked with the UN GISD to 
incorporate these emerging best practices into a global call 
to action for COVID-19 bond issuance. 

 • Progress to date: PIMCO is a longstanding lender to USAA 
and has engaged previously with the insurer on its 
environmental and social commitments as well as about 
sustainability bond issuance. The framework and reporting 
for this deal reflected that ongoing engagement. PIMCO 
participated in the issue. 

11. CHANEL – FASHION RETAILER

Topic: Expand ESG-labeled bond universe – sustainability-
linked bond issuance

 • Background: CHANEL issued their first sustainability-linked 
bond in 2020 to help achieve a set of ambitious sustainability 
goals, including CHANEL Mission 1.5° verified by the Science-
Based Targets initiative (SBTi) to reduce its carbon footprint 
and that of its supply chain, in line with the 2015 Paris  
Climate Agreement.

 • Engagement: PIMCO engaged with CHANEL before the 
issuance of their bond; we discussed details of their 
sustainability targets including calculation, methodology, and 
reporting post issuance, as well as an update on where they 
were on their targets pre-issuance. We also advised them of 
our expectations about reporting of broader sustainability 
themes such as water, biodiversity, supply chain, and 
sustainable sourcing to help evaluate their sustainability 
strategy holistically.

 • Progress to date: CHANEL’s contribution to the growing 
sustainability-linked bond universe sets a good example of 
integrating sustainability targets into a core business and 
addressing material issues specific to the fashion industry, in 
particular value chain or Scope 3 emissions. We are 
encouraged by CHANEL’s firm commitment to action, as this 
sustainability-linked bond requires they pay a premium to 
bondholders if their goals are not met by an agreed date. 

Expanding the ESG-labeled 
bond universe

The above case studies are presented for illustrative purposes only, as a general example of PIMCO’s ESG research and engagement capability and are not intended to 
represent any specific portfolio’s performance or how a portfolio will be invested or allocated at any particular time. PIMCO’s ESG processes may yield different results than 
other investment managers and a company’s ESG rankings and factors may change over time.  All data is as of 31 December 2020, unless otherwise stated.
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PIMCO’S BEST PRACTICE GUIDANCE FOR 
SUSTAINABLE BOND ISSUANCE 

Topic: Expand ESG bond universe – raising the market 
standard for ESG bonds 

 • Background: Issuers and debt syndicates often have 
questions about how to structure high quality green, social, 
sustainability and sustainability-linked bonds (collectively, 
“ESG bonds”).

 • Engagement: PIMCO developed a succinct guidance 
document to summarize our expectations for issuers and 
bankers when bringing new ESG bonds to market. The 
guidance builds on existing ICMA Principles and Guidelines 
to ensure that bond frameworks demonstrate a connection 
with issuers’ sustainability strategy and the Sustainable 
Development Goals (SDGs) and that impact reporting meets 
the evolving needs of ESG-focused investors. 

 • Progress to date: Over the course of 2020, PIMCO 
discussed the guidance with more than 100 issuers and 
investment bankers at various stages of the sustainable 
bond journey. We believe this has helped to raise the 
standard for the industry, to the benefit of investors and the 
global community.

12. BANK OF AMERICA – 
 FINANCIAL SERVICES COMPANY 

Topic: Improve data quality and disclosure

 • Background: Bank of America has made significant strides 
in terms of climate-related sector policies and climate risk 
disclosure. They have shown a willingness to engage with 
investors like PIMCO on topics where there is room for 
improvement, such as tighter policies for carbon-intensive 
industries, coal phaseout plans, and formal goals to align the 
portfolio with the Paris Agreement on climate change. 

 • Engagement: PIMCO engaged on climate change and their 
green and social bonds, including impact reporting and TCFD 
disclosure. We shared our expectations and the issuer made 
strides accordingly in 2020 regarding TCFD and a new 
Environmental and Social Risk Policy Framework.

 • Progress to date: Bank of America released its first TCFD 
report in 2020. For example, it disclosed for the first time its 
total credit exposure across carbon-sensitive sectors, partial 
scenario analysis (transition risk case study for oil and gas), 
and the absolute amount of financing to coal as part of its 
energy sector portfolio.

13. RENEW POWER –  
INDEPENDENT POWER PRODUCER 

Topic: Improve data quality and disclosure

 • Background: ReNew is India’s largest renewable energy 
producer. They are a leader in solar energy projects for 
commercial and industrial customers and a “pure” 
renewables bond issuer, with its green bond proceeds fully 
focusing on wind and solar energy generation and 
infrastructure across India.

 • Engagement: PIMCO engaged with ReNew to advise 
expansion of its carbon emissions reporting to align with 
global best practices on green issuance to support greater 
transparency from issuers (e.g., environmental impact 
reporting methodology and numbers audited for CO2 
emissions avoided as a result of renewable generation). We 
also encourage broader sustainability reporting in line with 
emerging global standards, such as SASB (Sustainability 
Accounting Standards Board).   

 • Progress to date: ReNew shared the requested data on 
renewable electricity generated and carbon emissions linked 
to green bonds, and we have shared examples of best 
practices from similar issuers that publish green bond 
documents and data using a standardized format on their 
websites. More broadly, the company committed to 
improving its environmental reporting and to incorporating 
additional metrics in the coming fiscal year.

Improving data quality  
and disclosure

The above case studies are presented for illustrative purposes only, as a general example of PIMCO’s ESG research and engagement capability and are not intended to 
represent any specific portfolio’s performance or how a portfolio will be invested or allocated at any particular time. PIMCO’s ESG processes may yield different results than 
other investment managers and a company’s ESG rankings and factors may change over time.  All data is as of 31 December 2020, unless otherwise stated.

http://pwdc/sites/extension/PWDC2/Marketing%20Articles/Marketing%20Articles%20US/PIMCO_Guidance_for_Sustainable_Bond_Issuance.pdf
http://pwdc/sites/extension/PWDC2/Marketing%20Articles/Marketing%20Articles%20US/PIMCO_Guidance_for_Sustainable_Bond_Issuance.pdf
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14. PROLOGIS – LOGISTICS REIT (REAL ESTATE 
INVESTMENT TRUST)

Topic: Improve data quality and disclosure

 • Background: Prologis is a global owner, operator, and 
developer of logistics and industrial real estate with an 
advanced sustainability strategy versus peers. Their 
environmental leadership is exemplified by repeated green 
bond issuances dedicated to achieving top LEED (Leadership 
in Energy and Environmental Design) or BREEAM (Building 
Research Establishment Environmental Assessment 
Method) certifications in the U.S. and UK, respectively.

 • Engagement: PIMCO engaged on their green bond impact 
disclosure; we encouraged alignment with market guidelines, 
specifically impact reporting guidelines from the International 
Capital Market Association (ICMA). We also emphasized the 
importance of aligning its firmwide disclosure with the Task 
Force on Climate-related Financial Disclosures (TCFD). 

 • Progress to date: Prologis published their first green bond 
report in 2020, which included avoided carbon emissions 
linked to projects financed by its green bond, the  
breakdown per LEED certification level, and an update on its 
TCFD commitment.

The above case studies are presented for illustrative purposes only, as a general example of PIMCO’s ESG research and engagement capability and are not intended to 
represent any specific portfolio’s performance or how a portfolio will be invested or allocated at any particular time. PIMCO’s ESG processes may yield different results than 
other investment managers and a company’s ESG rankings and factors may change over time.  All data is as of 31 December 2020, unless otherwise stated.
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PIMCO’s 2020  
ESG-related research
PIMCO regularly publishes thought leadership and research on ESG themes.

1. GREEN LIGHT TO A GREENER ECONOMY: THREE INVESTMENT TRENDS
BY GERALDINE SUNDSTROM | DECEMBER 2020

Some of the world’s leading countries have recently announced major sustainability targets. 
These moves, aimed at making economic recovery faster and more sustainable, will create 
investment opportunities as well.

Read More>

2. THE NEW SUSTAINABLE FINANCE PRINCIPALS
BY SCOTT A. MATHER, GAVIN POWER | SEPTEMBER 2020

Launched in September 2020, the CFO Principles for Integrated SDG Investments and Finance are 
designed to help  create a market for corporate SDG (Sustainable Development Goal) investments.

Read More>

3. SUSTAINABILITY IN BOND MARKETS AMID COVID: ESG IN FOCUS
BY SCOTT A. MATHER, JELLE BRONS | SEPTEMBER 2020

Is this health crisis turned economic shock the ESG inflection point that markets needed? In this 
Q&A, we discuss the outlook for ESG and PIMCO’s approach to sustainable investing.

Read More>

4. SOCIAL AT THE CENTER OF ESG
BY DEL ANDERSON | JULY 2020

As we actively engage with bond issuers through this pandemic-driven economic crisis, we see 
five major social themes affecting creditworthiness and driving new social bond issuance.

Read More>

5. PUBLIC-PRIVATE SOLUTIONS TO SAFEGUARD ECONOMIES EVERYWHERE
BY SCOTT A. MATHER | JUNE 25, 2020

The health crisis creates opportunities to unite historically disparate investor groups to help build 
economic and market sustainability and resiliency.

Read More> 

VIII . RESE ARCH

https://global.pimco.com/en-gbl/insights/blog/green-light-to-a-greener-economy-three-investment-trends
https://global.pimco.com/en-gbl/insights/blog/the-new-sustainable-finance-principles
https://global.pimco.com/en-gbl/insights/viewpoints/in-depth/sustainability-in-bond-markets-amid-covid-19-esg-in-focus
https://global.pimco.com/en-gbl/insights/viewpoints/social-at-the-center-of-esg
https://global.pimco.com/en-gbl/insights/blog/public-private-solutions-to-safeguard-economies-everywhere
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Climate risk management  
and TCFD
In support of the Task Force on Climate-related Financial Disclosures (TCFD), which we signed in 
June 2019, here we outline PIMCO’s process for monitoring and managing climate risk in 
investment portfolios. This includes governance, strategy (including oversight and integration), the 
risk management framework, and finally our climate-related metrics and targets (including climate 
solutions investment exposure, carbon emissions, scenario analysis, and impact measurement).

PIMCO TCFD Summary

Governance Roles and responsibilities

• ESG Leadership team and Executive Committee overseeing climate risks

Strategy Climate risk integration 

• Climate-related risks and opportunities types and relevance across fixed income asset classes
• Integration of climate risks into PIMCO’s investment and risk frameworks firmwide
• Climate risks and impact embedded into PIMCO’s ESG portfolios as part of our 3-step approach 

of exclusion, evaluation and engagement
• Contribution to industry initiatives focused on the implementation of TCFD’s recommendations

Risk 
management

Framework to identify, assess, and manage climate risks (PIMCO’s seven climate tools)

• PIMCO’s analytical frameworks for assessing and managing climate risks, from top down to 
bottom up:
- Climate Macro Tracker
- Portfolio Climate Risk Heat Map
- Issuer Climate Risk Score
- Portfolio Energy and Technology Mix Measured Against the Paris Agreement
- Portfolio Carbon Intensity Analysis
- Green Bonds Score
- Engagement with Issuers on Climate Change

Metrics and 
targets

Climate-focused investment exposure of sample PIMCO portfolios

• Selected examples of indicators:
- Exposure to issuers with Paris Agreement aligned targets
- Exposure to green, social, and sustainability bonds
- Carbon intensity
- Portfolio energy mix compared to the current global energy mix and to different IEA 

scenarios for 2025

Source: PIMCO as of 31 December 2020. For illustrative purposes only.

METRICS  
AND  

TARGETS

RISK  
MANAGEMENT 

STRATEGY 

GOVERNANCE 

IX. CLIMATE RISK  
AND TCFD
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I. GOVERNANCE – ROLES AND RESPONSIBILITIES 

The ESG Leadership team, including Scott Mather, PIMCO’s CIO 
U.S. Core Fixed Income and the CIO responsible for ESG 
strategies, manages PIMCO’s ESG investment process that 
seeks to factor in climate change risks across selected portfolio 
management teams, from credit and sovereign research to 
mortgage and municipal analysis. Firmwide, PIMCO’s Executive 
Committee is fundamentally in charge of PIMCO’s strategic 
direction and management while the Investment Committee, 
which includes Scott Mather, distills PIMCO’s insights into 
investment guidelines on such factors as growth, inflation, 
duration, volatility, sectors, countries and currencies.

Risks and opportunities related to climate 
change may materialize in unexpected ways.

II. STRATEGY – CLIMATE RISK INTEGRATION 

PIMCO recognizes that climate change will likely have a 
profound impact on the global economy, financial markets, and 
issuers, and we have developed tools and methods that seek to 
incorporate over time relevant climate risk evaluations in our 
investment decisions as per applicable investment guidelines 
or business considerations. 

The pace of change is swift: Risks and opportunities related to 
climate change may materialize in unexpected ways, and it can 
affect investments across asset classes, including a wide range 
of fixed income securities: corporate credit, mortgage-backed 
securities, sovereign and municipalities. The impact on 
financial markets and bond prices may be abrupt and sudden, 
and as investors we must stay vigilant and flexible.

When evaluating climate-related risks and opportunities of 
specific sectors and issuers, we begin with two broad categories: 

1. Transition risks (e.g., tighter regulations on carbon 
emissions) and 

2. Physical risks (e.g., how the rising intensity and frequency of 
extreme weather events affects critical assets and natural 
resources used by the issuer) 

PIMCO aims to systematically integrate relevant climate factors 
into our top-down (i.e. longer term macro and socio-economic 

view) process through our annual Secular forum. Further, we also 
seek to integrate relevant climate factors into our bottom-up 
assessment as well. PIMCO’s Global Advisory Board, which 
comprises macroeconomic thinkers and former policymakers, 
typically provides insight on global economic, political and 
strategic developments and their relevance for financial markets. 
During our Secular forum, the firm formulates its outlook for 
global bond markets over the next three to five years and, as 
relevant for such considerations or discussion may consider 
relevant ESG factors into such outlook. Selected members of the 
investment staff are assigned secular topics to monitor and 
climate change may be one of them. This was the case during 
our 2020 Secular Forum which included a focus on climate-
related shocks.  The impact of climate risks was notably 
highlighted by Mark Carney, one of our forum guest speakers and 
the latest addition to PIMCO’s Global Advisory Board, who 
referred to the risk of a climate “Minsky moment” (i.e., collapse in 
asset prices, building on the phrase coined by former PIMCO 
chief economist Paul McCulley)

PIMCO has set up a Climate Risk Working Group, which includes 
representatives from various teams such as Economist, Risk, 
Analytics, Client Solutions, Credit and Portfolio Management. 
This group is focused on embedding climate-related risk into 
existing PIMCO core stress-testing tools, portfolio risk profiling 
and research. This includes a focus on scenario analysis based 
on emerging methodologies and guidelines, such as those 
seeking to model the potential impact on bond prices and 
portfolio returns in the event of an extreme and sudden climate 
transition or failure to act. 

Broadly, PIMCO has looked into the impact of climate change 
on asset classes, macro variables, including a literature review 
and our own model for certain metrics. In the context of the 
integration of climate factors into our internal repricing tool 
used for scenarios and stress testing portfolios, the charts 
below illustrate the possible impact on benchmarks’ portfolio 
returns of the three Network for Greening the Financial System, 
NGFS, reference scenarios: 1) orderly transition (early, 
ambitious and gradual action; moderate transition risks), 2) 
disorderly transition (late, disruptive, sudden action; high 
transition risks); 3) hot house world (limited climate mitigation 
or action with current policies; high physical risks). Given the 
uncertainties linked to climate models and data, this work is 
inherently including a host of assumptions, exploratory and 
iterative.  The results suggests different possible degrees of 
exposure to transition and physical risks, respectively, as a 
starting point before drilling down into the holdings.
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We support the TCFD and engage with issuers for enhanced 
corporate disclosure on climate change. We also partake in a 
range of industry initiatives that are linked to the implementations 
of the TCFD, including the Bank of England’s Climate Financial 
Risk Forum’s scenario analysis working group.  This group 
published last year their guide to climate-related financial risk 
management. The guide aims to help financial firms understand 
the risks and opportunities that arise from climate change, and 
provides support for how to integrate them into their risk, 
strategy and decision-making processes. PIMCO provided a 
case study in the Scenario Analysis Chapter (pages 36 to 39).

Figure 5: Climate risk scenarios impact on return

Climate 1 - orderly transition Climate 3 - hot houseClimate 2 - disorderly transition
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Source: PIMCO, PROTEUS. For illustrative purposes only. 

In PIMCO’s ESG portfolios, we embed climate 
change into our 3-step approach of exclusion, 

evaluation and engagement to assess both 
portfolio’s contribution to climate change and 

the impact of climate change from a credit 
risk perspective.

Samuel Mary, 
ESG RESEARCH ANALYST

III. RISK MANAGEMENT – FRAMEWORK TO 
IDENTIFY, ASSESS, AND MANAGE CLIMATE RISKS 
(PIMCO’S SEVEN CLIMATE TOOLS) 

PIMCO’s climate research is led by credit analysts – the experts 
in their market sectors – who build on the structure of our 

ICE BofAML US High  
Yield Energy Index

broader ESG specialist desk for coordination and consistency. 
Climate risk now features in our proprietary ESG scores for the 
issuers we evaluate. In this way, PIMCO leverages the expertise 
of our analyst teams, while harmonizing climate risk analysis 
across asset classes and sectors. Our ESG scores inform broad 
PIMCO portfolios, not only ESG-focused portfolios with specific 
sustainability objectives. 

To help analysts evaluate climate risk, PIMCO’s ESG specialists 
designed seven proprietary tools, drawing on our decades of 
experience in fixed income analysis. The insights these tools 
provide are intended to help portfolio managers to better 
manage and mitigate climate-related credit risks and align ESG 
dedicated portfolios with the Paris Agreement targets – as 
always, working within specific portfolio objectives and 
guidelines. (The Paris Agreement is the global accord to limit the 
global temperature rise by year 2100 to 1.5°C – 2°C above pre-
industrial levels, which means achieving the goal of net zero 
greenhouse gas emissions by 2050 or sooner).  

These analytical frameworks serve the whole spectrum of 
PIMCO’s ESG-specific and broader investment strategies and 
enable PIMCO’s ESG dedicated strategies to align with the 
recommendations of the TCFD.

Climate Tool #1: Climate Macro Tracker 

To ensure we have a robust long-term, top-down perspective on 
climate risk, PIMCO designed and developed our own Climate 
Macro Tracker (Tool #1). This tool monitors the broad 
momentum in climate change across key themes and 
scenarios, and measures the gap between the real-world 
metrics and global climate goals. 
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Figure 6: PIMCO’s seven climate tools for risk analysis and management

Source: PIMCO as of 31 December 2020. For illustrative purposes only.

From a macro perspective, climate-related risks to the global 
economy are real and alarming. By some estimates, climate 
change could result in multitrillions of dollars of economic 
losses and a large negative impact on global GDP, in addition to 
the profound impact on communities and ecosystems 
(sources: OECD, CRO Forum). Along with the challenges and 
risks, we also keep an eye on climate-related macro trends 
(regulations, energy, and technology, for example) likely to 
create business and investment opportunities.

Climate Tool #2: Portfolio Climate Risk Heat Map 

PIMCO’s Tool #2, the Portfolio Climate Risk Heat Map, gives a 
high-level overview of exposure to climate risk (both transition and 
physical) among relevant sectors and assets. It illustrates a “heat 
map” of select corporate sectors’ exposure, from low risk (green) 
to high risk (red), along with examples of relevant climate risks 
within each sector. Looking across the range of risks in a portfolio 
helps a portfolio manager assess and fine-tune exposures. 

Climate Tool #3: Issuer Climate Risk Score 

PIMCO’s Issuer Climate Risk Score (Tool #3) assesses climate 
change risks for a wide range of relevant sectors and issuers. In 
the auto sector, for example, we explore climate change in the 
broader context of stricter legislation covering air pollution, while 
for the food and agriculture sectors, carbon risks should not, in 
our view, be disentangled from steps taken by issuers to mitigate 
the underlying commodities’ water or land footprint. 

As with the heat map (Tool #2), the climate risk scores are 
divided into transition risks and physical risks. Our transition risk 

OBJECTIVE

Economic Impacts  (Top-down) 

TOOL # FOCUS PIMCO TOOL NAME KEY QUESTION

Lower  
credit risk

Reduce  
carbon  

emissions

Both 
Objectives

1

2

3

4

5

6

7

Credit Risk  
Impacts (Bottom-up)  

Brown Bonds

Carbon Intensity

Green Bonds

Engagement

Climate Macro Tracker

Portfolio Climate Risk Heat Map

Issuer Climate Risk Score

Energy and Technology mix  compared with the  
Paris Agreement (IEA Scenarios)

Portfolio Carbon Intensity Analysis

Green Bonds Score

Expectations toward issuers on  
climate change

How to assess and decrease portfolio 
exposure to financial risks brought 

about by climate change

How to reduce portfolio exposure to 
activities contributing to global warming

How to reduce portfolio’s carbon footprint

How to increase portfolio’s exposure 
to activities that help mitigate global warming

How to influence companies’ strategy

scores are typically favorable for the most carbon-efficient 
issuers and for those proactively seeking to align with the Paris 
Agreement in light of their respective business and geographical 
contexts. The transition risk score draws on metrics such as the 
issuer’s current and future carbon emissions using a lifecycle 
approach and recognized methods such as the science-based 
target approach as well as business mix outlook (e.g., revenues, 
capital expenditures) considering technology pathways enabling 
issuers to align with the limits on rising temperatures.

Climate Tool #4: Portfolio Energy and Technology Mix 
Measured Against the Paris Agreement 

We complement our sector-based and bottom-up analysis of 
carbon risks with a portfolio tool that monitors the carbon 
impact of corporate holdings across a portfolio and seeks ways 
to mitigate emissions beyond exclusion screens. 

PIMCO’s Energy and Technology mix compared with the Paris 
Agreement (Tool #4) assesses the average technology and 
energy mix of a portfolio compared with global energy scenarios 
modeled by the International Energy Agency (IEA), including the 
potential impact of green bonds, considering their specific 
environmental features and issuer-level data. The output is a 
comparison of PIMCO’s ESG portfolio with current and future IEA 
estimates of Paris-aligned portfolios. 

Climate Tool #5: Portfolio Carbon Intensity Analysis 

Moreover, as part of PIMCO’s Portfolio Carbon Intensity Analysis 
(Tool #5), we have developed high-level portfolio screens that 
allow comparison of carbon intensity of different portfolios and 
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Example A: Corporate credit (Energy)

For instance, PIMCO’s fundamental analysis of credits in the 
energy sector closely examines companies’ exposure to different 
types of energy sources, environmental and regulatory risks to the 
business activities, the relative cost positions of companies and 
their commitments, and steps taken to diversify into low-carbon 
sources of energy. 

Ultimately, we look to map the likely winners and losers, notably 
based on scenario analysis and the extent to which long-term 
climate risks are reflected in our credit views and bond prices, and, 
if they are not, what this could mean for issuers’ credit quality 
considering bond characteristics (e.g., duration) over time. 

Example B: Sovereign credit

Our sovereign credit climate score comprises a host of metrics 
that capture each country’s exposure and readiness to cope with 
climate change, connecting environmental with economic 
variables. Energy-intensive and fossil-fuel-dependent 
economies are much more likely to be affected by the transition 
to cleaner energy, but the pace will be key to each sovereign’s 
ability to manage the transition risks, as well as their savings 
buffer and reforms to shore up growth from other sectors. 
Conversely, rising temperatures and physical climate risks are 
likely to disproportionally affect the credit risk of developed and 
smaller countries.

Example C: Real estate and mortgage-backed securities

In general, we believe the real estate sector needs to step up its 
efforts to improve buildings’ energy efficiency via more extensive 
upgrades of existing properties. Our environmental assessment 
for real estate examines practices in terms of green buildings and 
like-for-like carbon emissions, energy intensity reductions, and 
reduction of physical risks.

Looking across subsectors, our climate scores for REITs (real 
estate investment trusts) suggest that malls and offices are 
generally the most advanced in their practices and trajectories. 
And within mortgage-backed securities (MBS), we see 
geographical diversity as a key edge against material losses 
prompted by extreme weather events.

Example D: Municipal bonds

PIMCO’s municipal climate score considers a variety of factors to 
assess the economic vulnerability associated with climate risks, 
as well as the ability and willingness of states and local 
governments to adapt and achieve sustainable initiatives. 

In the municipal market, high physical risks are generally 
concentrated around coastal communities with elevated 
incidents of storms and flooding, while high transition risks 
reflect economies with larger exposures to the energy and 
mining sectors. 

benchmarks based on the weighted average sum of both direct 
greenhouse gas emissions and greenhouse gas emissions due 
to purchases of electricity, heating, and cooling (i.e., scope 1 + 
scope 2 emissions in tonnes of carbon dioxide equivalent, or 
tCO2e / revenues in USD (weighted based on percentage of 
market value)). 

PIMCO leverages the expertise of our analyst 
teams while harmonizing climate risk analysis 

across asset classes and sectors.

Grover Burthey, 
HEAD OF ESG PORTFOLIO MANAGEMENT

Climate Tool #6: Green Bonds Score 

Green bonds and other debt instruments geared toward 
sustainability are proliferating in the global marketplace. Our 
ESG process integrates analysis of debt instruments geared 
toward climate solutions via our proprietary Green Bonds 
Score (Tool #6). 

We assess green bond instruments both prior to and after 
issuance, mapping them across a spectrum based on strategic 
fit, potential impact, red flags, and reporting, resulting in PIMCO’s 
impact score for green, social, or SDG bonds. PIMCO’s green 
bond scores aid the investment process and security selection, 
providing us with proprietary differentiation among green bond 
issuers and frameworks. 

Climate Tool #7: Engagement with Issuers on Climate Change 

As demonstrated earlier in the report, we engage with bond 
issuers both to bolster their Paris Agreement alignment and to 
help them improve their management of the underlying credit 
risks, moving from awareness to readiness, and ultimately 
commitment to science-based targets (Tool #7: Engagement 
with Issuers on Climate Change). 

This is informed by analytical tools that enable us to 
 monitor corporate issuers’ level of ambition to reduce their 
carbon emissions relative to pathways consistent with the 
Paris Agreement.
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Figure 7: Carbon emissions and intensity in sample PIMCO portfolios (corporate)

Source: PIMCO, Bloomberg, MSCI as of 31 December 2020. For illustrative purposes only. The Greenhouse Gas Protocol defines Scope 3 emissions as all indirect 
emissions in the value chain of a company not captured in Scope 2, indirect emissions from the generation of purchased energy, or Scope 1, direct emissions from owned 
or controlled sources. Data coverage for carbon intensity: c. 92.6% of the Corporate PMV (Percentage Market Value) of the funds. This figure represents the issuer’s most 
recently reported or estimated Scope 1 + Scope 2 greenhouse gas emissions normalized by sales in USD. Green bonds from Utilities that have aligned their business 
models to meet the Paris Agreement targets are treated as zero carbon emissions and therefore, zero carbon intensity given the focus of their financing on renewable 
projects and issuer commitments. Green bonds from non-Paris aligned Utilities receive 10% of the issuer’s carbon metrics given the focus of their financing on renewable 
energy, while recognizing the issuer’s more limited commitments. For all other green bonds, carbon metrics from the issuer are passed to the green bond. These 
portfolios are being shown as a sampling of our ESG portfolios with enough corporate credit exposure to meaningfully represent the portfolio given the underlying data 
is only for corporate credit. The Indices shown serve as the benchmark for the respective sample portfolio. The index may materially vary from the composition of the 
portfolios. The portfolio structure is a representation of a sample portfolio and no guarantee is being made that the structure of the portfolio will remain the same or that 
similar returns will be achieved. This Figure is provided for information purposes and should not be construed as a solicitation or offer to buy or sell any PIMCO or other 
securities or related financial instruments in any jurisdiction.

SAMPLE METRICS AND TARGETS – CLIMATE-FOCUSED INVESTMENT EXPOSURE OF SAMPLE  
PIMCO PORTFOLIOS

As the world economy evolves toward a net-zero future, investments within the sample PIMCO portfolios are exposed to a 
fraction of the carbon emissions within the broader global bond market.
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Figure 8: Sample portfolios’ exposure to green, social, and sustainability bonds (portfolios versus benchmark) 

These sample PIMCO ESG portfolios embed a significantly higher percentage exposure to  
green bonds as well as social and sustainable bonds relative to the broader global bond market.

Source: PIMCO, Bloomberg as of 31 December 2020. For illustrative purposes only. Based on Bloomberg definitions that the issuer or underwriter must clearly and 
publically demonstrate in issuance documentation that 100% of all proceeds will be used to finance or refinance acceptable green projects or activities (including issuers 
that may not comply with the Green Bond Principles). These portfolios are being shown to illustrate difference between an ESG portfolio and a climate themed portfolio. 
The index is shown as an example of the broad global credit market. The index may materially vary from the composition of the portfolios. The portfolio structure is 
a representation of a sample portfolio and no guarantee is being made that the structure of the portfolio will remain the same or that similar returns will be achieved. 
This Figure is provided for information purposes and should not be construed as a solicitation or offer to buy or sell any PIMCO or other securities or related financial 
instruments in any jurisdiction.

Source: PIMCO, MSCI and IEA data from the World Energy Outlook 2020. All rights reserved. w  w  w.iea.org/statistics. License: w  w  w.iea.org/t&c. As of 31 December 2020, 
unless otherwise indicated. For illustrative purposes only. Note: “PIMCO’s Average ESG Portfolio” refers to the current weighted average energy mix of nine sample 
portfolios following the Emerging Markets Bond ESG Strategy, Enhanced Short Maturity Bond ESG Strategy, Climate Bond Strategy, Global Climate Bond Strategy, ESG 
Bond Income Strategy, Low Duration Bond ESG Strategy, Total Return Bond ESG Strategy, Global Investment Grade Credit ESG Strategy, and Global Bond ESG Strategy. 
“PIMCO’s Average ESG Portfolio, accounting for green bonds’ use of proceeds” adjusts green bond issuer data to reflect the energy mix of the use of proceeds. IEA SPS 
refers to Stated Policies Scenario (existing policy frameworks and today’s announced policy intentions) and IEA SDS to Sustainable Development Scenario (aligned with 
the UN Sustainable Development Goals and ~2°C trajectory). For corporate bonds only. The indexes are being shown as an example of the broad global bond market. The 
indexes may materially vary from the composition of the portfolios. The portfolio structure is a representation of a sample portfolio and no guarantee is being made that 
the structure of the portfolio will remain the same or that similar returns will be achieved. This Figure is provided for information purposes and should not be construed as 
a solicitation or offer to buy or sell any PIMCO or other securities or related financial instruments in any jurisdiction.
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Figure 9: PIMCO’s average ESG portfolio energy mix compared to the current global energy mix and to different 
International Energy Agency (IEA) scenarios for 2025

Investing in the future of energy, PIMCO’s average ESG portfolio includes a focus on renewable  
sources that outpaces forward-looking scenaerios from the International Energy Agency.
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Details of PIMCO’s  
ESG process
We believe incorporating relevant ESG factors should be part of a robust investment process. We 
recognize that ESG factors are increasingly essential inputs when evaluating global economies, 
markets, industries, and business models. Material ESG factors are important considerations 
when evaluating long-term investment opportunities and risks for all asset classes in both public 
and private markets. 

Integrating ESG factors into the evaluation process does not mean that ESG information is the 
sole or primary consideration for an investment decision; instead, PIMCO’s portfolio managers 
and analyst teams evaluate and weigh a variety of financial and nonfinancial factors, which can 
include ESG considerations, to make investment decisions.

ESG RISK ASSESSMENT IN MACROECONOMIC OUTLOOK (TOP DOWN)

At the firmwide level, PIMCO has sought to evaluate every risk and opportunity – both financial and 
non-financial – for the investments we make on behalf of our clients. Our process emphasizes 
rigorous analysis of broad secular trends, which are at the core of both global ESG trends and long-
term asset returns. PIMCO has developed a robust platform specialized in supporting ESG-focused 
investment solutions based on our belief that ESG integration is essential to optimizing risk-
adjusted returns over the long term. For this reason, our investment process evaluates ESG risk 
factors from both the top down (i.e., macro) and the bottom up (i.e., issuer- and security-specific) in 
a process that encompasses our broad assets under management.

From the top down, the first and most important step in PIMCO’s process is to identify the major 
long-term themes that will affect the global economy and financial markets. PIMCO believes that 
such analysis is fundamental to making sound investment decisions. The firm’s annual Secular 
Forums are devoted to identifying and analyzing these longer-term trends, and the analysis of ESG-
related issues fits directly into that process.

Figure 10: ESG factors integrated 

• Themes identified through annual Secular Forum process
• Speakers include Nobel prize winners, heads of state, renowned academics, global central bankers

• Specialty desks, credit analysts, security selection
• Understanding all material risks is critical to making sound investment decisions, for example:

TOP DOW
N

    BOTTOM
 UP

ENVIRONMENT 
• Employs resource efficiency, 

from waste to energy 
consumption

SOCIAL
• Ensures sound product  

safety and quality standards 
to protect end-users

GOVERNANCE
• Management’s capacity  

to manage risk over 
the cycle

• Climate change • Geopolitics • Corporate governance

• Inequality • Demographic trends • Cybersecurity

Source: PIMCO. For illustrative purposes only.

X. ESG PROCES S

In addition to bottom-
up analysis, we 
research and assess 
sustainability factors 
from a top-down 
perspective: Our 
views on climate risk, 
for example, inform 
our outlook on risks 
to financial market 
stability. Income 
inequality is another 
factor we incorporate 
in our top-down 
macro views.
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PIMCO blends its macro analysis with detailed bottom-up 
work. The firm’s global research teams and portfolio 
managers aim to evaluate ESG-related issues as part of their 
analysis processes.

ESG RESEARCH INTEGRATED INTO CREDIT 
RESEARCH (BOTTOM UP)

We believe best practice within ESG integration is to 
systematically assess ESG risks and opportunities across 
broad PIMCO investments, regardless of whether the 
investments are considered for an ESG-labeled portfolio. 

Figure 11: PIMCO’s ESG scoring system

Source: PIMCO. For illustrative purposes only.
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At PIMCO, the firm’s global credit research team and portfolio 
managers aim to evaluate ESG-related issues across the issuers 
that we cover as part of their analysis. For example, our credit 
research templates capture the PIMCO View and Recent Trends 
across each of the three E, S, and G categories and also flag 
“Significant ESG Concerns” as part of a holistic research report. 

We have developed a proprietary ESG scoring system: Each 
issuer is assigned three separate scores for their environmental, 
social, and governance business practices. The score in each 
category is related to an issuer’s rank relative to industry peers, 
and the relative weights of the E, S, and G scores vary based on 
industries as each industry is assigned a different factor weight. 
We make our own assessment based on our independent 
analysis of the industry and relevant ESG factors. Each factor is 
assessed on whether we believe the issuer is leading, in-line with, 
or weaker than peers, and our credit analysts also include a 
forward-looking view of each issuer’s ESG outlook, indicating 
improving, stable, or deteriorating outlook. We currently have 
ESG scoring in place for corporate issuers (Investment Grade 
and High Yield), sovereigns (Developed and Emerging Markets), 
securitized issuers, municipal issuers and our own green bond  
scoring frameworks. 

For investors seeking greater ESG orientation 
in their portfolios, we built a platform of ESG-
dedicated solutions that focus on delivering 

financial returns while making positive 
environmental and social change.
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For investors seeking greater 
ESG orientation in their 
portfolios, we built a platform 
of ESG-dedicated solutions 
that focus on delivering 
financial returns while making 
positive environmental and 
social change. The platform 
builds on PIMCO’s core ESG 
process detailed above, and 
then adds a number of 
sustainability-specific 
features focused in three 
areas: exclusions, evaluation, 
and engagement.

Source: PIMCO. For illustrative purposes only.

Figure 12: PIMCO’s three-step approach to building ESG dedicated portfolios 

EXCLUDE

We exclude – by governing terms 
and in practice – issuers 

fundamentally misaligned with 
sustainability principles.

EVALUATE

Using our proprietary and 
independent ESG scoring system, 
we seek to optimize portfolios to 
emphasize issuers with industry-

leading ESG practices.

ENGAGE

We believe that collaborating with 
and allocating capital toward 
issuers willing to improve the 

sustainability of their business 
practices can generate a greater 

impact than simply excluding 
issuers with poor ESG metrics and 
favoring those with strong metrics.

PIMCO’S ESG DEDICATED PORTFOLIOS 
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Driving a culture of inclusion  
and diversity
PIMCO’s decades of fixed income leadership would 
not have been possible without a culture that 
embraces diverse points of view. This deliberate 
approach encourages discussion and debate, helping us 
mitigate risk and create opportunity. Our people are our 
greatest asset, and we are committed to fostering an 
environment of diversity and inclusion that can help our 
employees and clients thrive.

A long-term, sustainable investment in our talent and workplace helps us to seek strong 
investment returns, solutions, and service to clients. This document outlines our beliefs, values, 
employee resources, and partnerships to reflect inclusion and diversity in all aspects of our 
business and culture.

INCLUSION

We support and empower our people personally and professionally, and foster networks, 
belonging and community.

DIVERSITY

Each of us has a unique and evolving set of perspectives, experiences, backgrounds and styles 
to contribute.

Inclusion and diversity goes beyond making PIMCO a place where 
employees can have a rewarding career, develop their talents  

and grow. It also speaks to our ability to attract new talent, the 
relationship we have with our clients and communities and the 

integrity that our clients expect of us.

Emmanuel Roman, 
PIMCO CEO

XI: CORPOR ATE 
RESPONSIBILIT Y
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Powering our culture
We dedicate ourselves daily to fostering an environment  
where all our people can be their authentic selves.

Cognitive diversity, unconscious bias mitigation and inclusive leadership are integrated into our CORE values.

EMPLOYEE RESOURCE GROUPS (ERGS)

Our people play an active role in furthering our inclusion and diversity goals, with eight employee-led groups, representing more than 
3,050 employees across 20 offices in 13 countries. 

COLLABORATION
We believe each of us is here to 
help others succeed

We leverage diverse 
perspectives to make  
better decisions

We share ideas, information  
and intelligence

OPENNESS
We seek challenges to our most 
closely held viewpoints

We listen and engage with 
fairness and candor

We recognize the importance of 
a global mindset

RESPONSIBILITY
We prioritize clients’ needs and 
objectives ahead of our own

We never stop learning and 
building expertise, individually 
and within teams

We are accountable for the 
impact of our actions on clients, 
culture and community

EXCELLENCE
We pursue deep insight  
with humility

We transform individual 
solutions into institutional  
best practices

We all act as leaders and think  
as leaders

Increases collaboration and 
encourages a culture of 
connectivity while fostering 
increased appreciation for 
diverse skills and perspectives

Social
Contributes to the success of 
the firm by supporting veterans’ 
transition to civilian life and 
work through networking and 
mentoring initiatives

VETERANS

Focuses on gender equality  
and on the attraction, 
development, retention and 
engagement of women at all 
stages of their careers 

Women
Fosters a culture that enables all 
employees to be their authentic 
selves, regardless of sexual 
orientation, gender identity or 
gender expression

Celebrating, supporting, and 
promoting cultural diversity 
within PIMCO

Multicultural

Promotes initiatives focused on 
improving mental and physical 
health and general well-being

MyWellbeing
Provides meaningful support 
to employees as they integrate 
their career and caregiving 
responsibilities

FamiliesFamilies
Supports Black employees  
through programs designed to 
provide a sense of community, 
foster inclusion and help 
recruit, retain and develop Black 
professionals at all career stages

BLACK
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Our partnerships, signatories  
and accolades
Partnering to advance progress within our organization and across  
our industry 

PARTNERED FOR IMPACT

Together with the formation of our first employee resource group (ERG) focused on gender, our gender equity-focused partners 
were instrumental in informing our efforts early on. Today, we proudly partner with multiple distinguished organizations across 
multiple identity and experience dimensions, to align with our ERGs and advance progress globally within our organization and 
across our industry. 

All data as of 31 January 2021.

PARTNERED FOR IMPACT

SIGNATORIES & ACCOLADES

WE SUPPORTWE SUPPORT

Partnering to advance progress within our organization and across our industry
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Our employee diversity
A snapshot of our employee diversity

Source: PIMCO, consistent with EEOC guidelines, the underlying data is based on both self-reported identification and visual survey for gender and ethnicity for those that 
did not self-report, as of 1 January 2021; Excludes Gurtin and AAM US employees.
1 These numbers reflect our U.S. population only due to varying data collection considerations of this type of data in other regions
2 U.S. Minorities (African American or Black, Hispanic or Latino, American Indian or Alaska Native, Native Hawaiian or Other Pacific Islander,
Asian, or two or more races).
3 U.S. Historically Underrepresented Minorities (African American or Black, Hispanic or Latino, American Indian or Alaska Native, Native
Hawaiian or Other Pacific Islander).
4 Employees with officer titles of Senior Vice President and above.
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Recent highlights
PIMCO Partners With the Pulitzer Center to Support Reporting on Gender Equality 
The three-year partnership will include a $950,000 PIMCO Foundation grant, administered by the 
Pulitzer Center, reflecting PIMCO’s continued focus on gender equality and the economic 
empowerment of women and girls.

The PIMCO Foundation Awards $250,000 Grant to Feeding America 
The grant will support food banks throughout the U.S. and supports the UN’s Sustainable 
Development Goal 2 – “Zero Hunger.”

PIMCO Assumes Oversight of Allianz Real Estate 
This partnership makes the combined PIMCO-Allianz Real Estate business among the world’s 
largest and most diversified commercial real estate platforms, with more than $100 billion in real 
estate assets. 

PIMCO Adds Economist and Central Banker Mark Carney to Its Global Advisory Board 
Mr. Carney, who is currently UN Special Envoy on Climate Action and Finance, was Governor of 
the Bank of England from 2013 to 2020 and Governor of the Bank of Canada from 2008 to 2013.

PIMCO Joins CFOs in Launch of SDG Principles 
The principles, developed by the UN Global Compact CFO Taskforce, are designed to mobilize and 
guide CFOs and their finance teams in aligning investment and financing strategies with SDGs.

PIMCO Launches PIMCO ESG Income Strategy 
The strategy, unique to PIMCO’s suite of Income products, seeks to generate maximum current 
income for clients through a focus on sustainable investments.

The PIMCO Foundation Extends Support to Local Charity Partners in Response to COVID 19 
These funds will support PIMCO’s partners around the world, as many experience greater 
demand from individuals and communities seeking food and support.

PIMCO Expands Gender Equality Partnerships with Nomi Network, Women for Women 
International, and Girls Who Invest 
The expanded partnerships reflect PIMCO’s continued focus on gender equality.

PIMCO Joins UN’s Global Investors for Sustainable Development (GISD) Alliance 
The group will deliver solutions to increase long-term finance and investment in  
sustainable development.

PIMCO Launches Its First Dedicated Climate Bond Strategy  
The strategy offers investors the ability to target global climate action with their bond allocation.

PIMCO Launches the Enhanced Short Maturity Active ESG Strategy 
The strategy focuses on socially conscious issuers with best-in-class ESG practices.

PIMCO Launches the RAFI ESG U.S. Strategy 
The equity strategy combines ESG with smart beta.

4Q 2019

1Q 2020

XII: HIGHLIGHTS  
AND PUBLICATIONS

3Q 2020

4Q 2020

2Q 2020



DISCLOSURES
All data is as of 31 December 2020, unless otherwise noted.
Socially responsible investing is qualitative and subjective by nature, and there is no 
guarantee that the criteria utilized, or judgment exercised, by PIMCO will reflect the 
beliefs or values of any one particular investor.  Information regarding responsible 
practices is obtained through voluntary or third-party reporting, which may not be 
accurate or complete, and PIMCO is dependent on such information to evaluate a 
company’s commitment to, or implementation of, responsible practices.  Socially 
responsible norms differ by region.  There is no assurance that the socially responsible 
investing strategy and techniques employed will be successful.  Past performance is 
not a guarantee or reliable indicator of future results.
All investments contain risk and may lose value. Investing in the bond market 
is subject to risks, including market, interest rate, issuer, credit, inflation risk, and 
liquidity risk. The value of most bonds and bond strategies are impacted by changes 
in interest rates. Bonds and bond strategies with longer durations tend to be more 
sensitive and volatile than those with shorter durations; bond prices generally fall as 
interest rates rise, and low interest rate environments increase this risk. Reductions 
in bond counterparty capacity may contribute to decreased market liquidity and 
increased price volatility. Bond investments may be worth more or less than the 
original cost when redeemed. Sovereign securities are generally backed by the 
issuing government. Obligations of U.S. government agencies and authorities 
are supported by varying degrees, but are generally not backed by the full faith of 
the U.S. government. Portfolios that invest in such securities are not guaranteed 
and will fluctuate in value. Investing in foreign-denominated and/or -domiciled 
securities may involve heightened risk due to currency fluctuations, and economic 
and political risks, which may be enhanced in emerging markets. High yield, 
lower-rated securities involve greater risk than higher-rated securities; portfolios 
that invest in them may be subject to greater levels of credit and liquidity risk than 
portfolios that do not. Mortgage- and asset-backed securities may be sensitive 
to changes in interest rates, subject to early repayment risk, and while generally 
supported by a government, government-agency or private guarantor, there is no 
assurance that the guarantor will meet its obligations. REITs are subject to risk, 
such as poor performance by the manager, adverse changes to tax laws or failure to 
qualify for tax-free pass-through of income. Income from municipal bonds for U.S. 
investors is exempt from federal and may be subject to state and local taxes and at 
times the alternative minimum tax. Management risk is the risk that the investment 
techniques and risk analyses applied by PIMCO will not produce the desired results, 
and that certain policies or developments may affect the investment techniques 
available to PIMCO in connection with managing the strategy. Investors should 
consult their investment professional prior to making an investment decision. 
PIMCO’s credit research analysts assess the Environmental, Social, and Governance 
(“ESG”) profile of issuers relative to peer issuers with a goal of separating leaders 
from laggards. Using industry-specific ESG frameworks, analysts review issuers’ ESG 
performance based on information available in public filings, recent ESG news and 
controversies, as well as through engagement with company management teams. 
Analysts assign three separate numerical scores from 1 to 5 (with 5 being the highest) 
to their environmental, social and governance-based business practices. The score in 
each category is related to an issuer’s rank relative to industry peers, and the relative 
weights of the E, S, and G scores in the composite score vary based on industries, as 
each industry is assigned a different factor weight. For example, the environmental 
category has the greatest weight for issuers in extractive industries (e.g., oil, gas, 
and mining), the social category has the greatest weight for pharmaceutical issuers, 
and the governance category has the greatest weight for financial issuers. Analysts 
also include a forward-looking ESG trend assessment, which recognizes companies 
whose ESG performance is significantly improving or deteriorating. These factors are 
combined to create a proprietary composite ESG score. We use the MSCI and other 
ratings for reference but make our own assessment based on our own, independent 
analysis of the industry and relevant ESG factors. PIMCO’s resulting assessments are 
proprietary and distinct from those provided by ESG rating providers.
The issuers referenced are examples of issuers PIMCO considers to be well known and 
that may fall into the stated sectors. References to specific issuers are not intended 
and should not be interpreted as recommendations to purchase, sell or hold securities 
of those issuers. PIMCO products and strategies may or may not include the securities 
of the issuers referenced and, if such securities are included, no representation is being 
made that such securities will continue to be included.
Statements concerning financial market trends or portfolio strategies are based 
on current market conditions, which will fluctuate. There is no guarantee that these 
investment strategies will work under all market conditions or are suitable for all 
investors and each investor should evaluate their ability to invest for the long term, 
especially during periods of downturn in the market. Outlook and strategies are subject 
to change without notice. Strategy availability may be limited to certain investment 
vehicles; not all investment vehicles may be available to all investors. Please contact 
your PIMCO representative for more information.
This material contains the current opinions of the managers and such 
opinions are subject to change without notice.  This material is distributed for 
informational purposes only and should not be considered as investment advice 
or a recommendation of any particular security, strategy or investment product. 

global.pimco.com/esg

Information contained herein has been obtained from sources believed to be reliable, 
but not guaranteed.
PIMCO as a general matter provides services to qualified institutions, financial 
intermediaries and institutional investors. Individual investors should contact their own 
financial professional to determine the most appropriate investment options for their 
financial situation. This is not an offer to any person in any jurisdiction where unlawful 
or unauthorized. |  
PIMCO as a general matter provides services to qualified institutions, financial 
intermediaries and institutional investors. Individual investors should contact their 
own financial professional to determine the most appropriate investment options for 
their financial situation. This is not an offer to any person in any jurisdiction where 
unlawful or unauthorized. | Pacific Investment Management Company LLC, 650 
Newport Center Drive, Newport Beach, CA 92660 is regulated by the United States 
Securities and Exchange Commission| PIMCO Europe Ltd (Company No. 2604517) 
is authorised and regulated by the Financial Conduct Authority (12 Endeavour Square, 
London E20 1JN) in the UK. The services provided by PIMCO Europe Ltd are not 
available to retail investors, who should not rely on this communication but contact 
their financial adviser. | PIMCO Europe GmbH (Company No. 192083, Seidlstr. 24-
24a, 80335 Munich, Germany), PIMCO Europe GmbH Italian Branch (Company No. 
10005170963), PIMCO Europe GmbH Irish Branch  (Company No. 909462), PIMCO 
Europe GmbH UK Branch (Company No. BR022803) and PIMCO Europe GmbH 
Spanish Branch (N.I.F. W2765338E) are authorised and regulated by the German 
Federal Financial Supervisory Authority (BaFin) (Marie- Curie-Str. 24-28, 60439 
Frankfurt am Main) in Germany in accordance with Section 32 of the German Banking 
Act (KWG). The Italian Branch, Irish Branch, UK Branch and Spanish Branch are 
additionally supervised by: (1) Italian Branch: the Commissione Nazionale per le Società 
e la Borsa (CONSOB) in accordance with Article 27 of the Italian Consolidated Financial 
Act; (2) Irish Branch: the Central Bank of Ireland in accordance with Regulation 43 of 
the European Union (Markets in Financial Instruments) Regulations 2017, as amended; 
(3) UK Branch: the Financial Conduct Authority; and (4) Spanish Branch: the Comisión 
Nacional del Mercado de Valores (CNMV) in accordance with obligations stipulated 
in articles 168 and  203  to 224, as well as obligations contained in Tile V, Section I of 
the Law on the Securities Market (LSM) and in articles 111, 114 and 117 of Royal Decree 
217/2008, respectively. The services provided by PIMCO Europe GmbH are available 
only to professional clients as defined in Section 67 para. 2 German Securities Trading 
Act (WpHG). They are not available to individual investors, who should not rely on this 
communication. | PIMCO (Schweiz) GmbH (registered in Switzerland, Company 
No. CH-020.4.038.582-2). The services provided by PIMCO (Schweiz) GmbH are 
not available to retail investors, who should not rely on this communication but 
contact their financial adviser. | PIMCO Asia Pte Ltd (Registration No. 199804652K) 
is regulated by the Monetary Authority of Singapore as a holder of a capital markets 
services licence and an exempt financial adviser. The asset management services 
and investment products are not available to persons where provision of such services 
and products is unauthorised. | PIMCO Asia Limited is licensed by the Securities and 
Futures Commission for Types 1, 4 and 9 regulated activities under the Securities and 
Futures Ordinance. PIMCO Asia Limited is registered as a cross-border discretionary 
investment manager with the Financial Supervisory Commission of Korea (Registration 
No. 08-02-307). The asset management services and investment products are not 
available to persons where provision of such services and products is unauthorised. | 
PIMCO Investment Management (Shanghai) Limited Unit 3638-39, Phase II Shanghai 
IFC, 8 Century Avenue, Pilot Free Trade Zone, Shanghai, 200120, China (Unified social 
credit code: 91310115MA1K41MU72) is registered with Asset Management Association 
of China as Private Fund Manager (Registration No. P1071502, Type: Other) | PIMCO 
Australia Pty Ltd ABN 54 084 280 508, AFSL 246862. This publication has been 
prepared without taking into account the objectives, financial situation or needs of 
investors. Before making an investment decision, investors should obtain professional 
advice and consider whether the information contained herein is appropriate having 
regard to their objectives, financial situation and needs. | PIMCO Japan Ltd, Financial 
Instruments Business Registration Number is Director of Kanto Local Finance Bureau 
(Financial Instruments Firm) No. 382. PIMCO Japan Ltd is a member of Japan 
Investment Advisers Association and The Investment Trusts Association, Japan. 
All investments contain risk. There is no guarantee that the principal amount of the 
investment will be preserved, or that a certain return will be realized; the investment 
could suffer a loss. All profits and losses incur to the investor. The amounts, maximum 
amounts and calculation methodologies of each type of fee and expense and their 
total amounts will vary depending on the investment strategy, the status of investment 
performance, period of management and outstanding balance of assets and thus 
such fees and expenses cannot be set forth herein. | PIMCO Taiwan Limited is 
managed and operated independently. The reference number of business license of 
the company approved by the competent authority is (109) Jin Guan Tou Gu Xin Zi No. 
027. 40F., No.68, Sec. 5, Zhongxiao E. Rd., Xinyi Dist., Taipei City 110, Taiwan (R.O.C.). 
Tel: +886 2 8729-5500. | PIMCO Canada Corp. (199 Bay Street, Suite 2050, Commerce 
Court Station, P.O. Box 363, Toronto, ON, M5L 1G2) services and products may only 
be available in certain provinces or territories of Canada and only through dealers 
authorized for that purpose. | PIMCO Latin America Av. Brigadeiro Faria Lima 3477, 
Torre A, 5° andar São Paulo, Brazil 04538-133. | No part of this publication may be 
reproduced in any form, or referred to in any other publication, without express written 
permission. PIMCO is a trademark of Allianz Asset Management of America L.P. in the 
United States and throughout the world. ©2021, PIMCO.
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